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More International Phosphates 


to nourish the growth of large crops of 


food of higher quality and greater nutritional value 


In the heart of one of the richest phosphate deposits 
ever discovered, Interrational has established, near Bartow 


Florida, the largest phosphate mining operation in America— 


the New Noralyn Mine. .. . Production at Noralyn Mine has 


started at a time when greatly expanded supplies of phosphate, the 
major plant food ingredient, are urgently needed for the growth of 


food crops in America and throughout the world. ... With new facil- 


ities for producing 1,500,000 tons per year at Noralyn, International 


will have a total capacity at its Florida mines exceeding the entire prewar 
phosphate output of the state. 
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—for new or experienced investors. 
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Personalized 
Investment 


Hupervision 


Assures More Seccenaiall Results 


| dommes means change; that is why it is so im- 
portant to keep abreast of changing conditions and be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 
economic trends and adjust your investment program 
accordingly. : 


Bu it is an almost insuperable task to gather, corre- 
late and interpret the myriad data bearing on invest- 
ment values. The average investor has neither the time 
nor the training to do this job himself and even if he had, 
the cost of maintaining the necessary facilities would be 
prohibitive. But a number have solved their problem 
by shifting the responsibility to FinanciaL Wor Lp 
RESEARCH BuREAU which specializes in the analysis and 
determination of security values and the planning and 
supervision of investment portfolios. For a very moder- 
ate fee you have at your command all of the research and 


the Investor.” 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 
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analytical facilities developed in over 45 years of service 
to investors. 


HEN you subscribe for our Personal Supervisory 

Service, you have the assurance that all factors 
tending to affect your investment welfare are under con- 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


UR high rate of renewals is eloquent testimony of 

the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 
investment help in the management of your portfolio and 
desire to obtain better investment results than would be 
possible without the benefit of experienced guidance, 
decide now to enroll for our Personalized Supervisory 
Service. 


<- 


Mail this coupon for 
further information, 
or better still send us 











C1 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 
My objectives are: 


a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 


(0 Capital Enhancement CT) Safety 


It is understood that I incur no obligation by this request. 
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An Overlooked Factor 
In Stock Valuation 


Three-for-one split of the dollar exaggerates the rise that has 


occurred in stock prices. Dollar comparisons with the past 


should note that expansion of money supply is permanent 


By A. J. Cortese 


hen the shares in the Bethlehem 

Steel Company were _ split 
three-for-one, no one was alarmed 
that their price fell from 99 to 33. 
Nor was the drop considered an ab- 
normal condition which would be cor- 
rected by a return to 99. 

Yet, after a similar split in the dol- 
lars by means of which we share 
in American production, many are 
alarmed at the rapid rise in prices. 
They fear that the dollar measure- 
ments of the present boom have ex- 
panded so much and so fast that they 
are only temporary and that a correc- 
tion must occur from these levels. 

World War II split the dollar 
three-for-one. As measured by de- 
mand deposits adjusted and currency 
in circulation, there are today three 
times as many dollars outstanding as 
there were in 1939. Much more im- 
portant than the expansion in the 
money supply, however, is the way in 
which that expansion has been made. 
It has been done, not by bank loans, 
which accounted for all the expansion 
during previous booms, but by the 
more permanent means of what is 
called government “debt.” That is the 
term used to refer to the process by 
which the Government during the 
war created money which, in_ the 
spending, was injected into the econ- 
omy, where it will remain until the 
“debt” is retired. 


Retirement Difficult 


In market declines, that money, 
unlike bank loans, will not be called 
in. . As we have seen this year, it is 
difficult to retire government debt, 
even in boom periods. In depressed 
times the debt is likely to be in- 
creased, with a further expansion in 
the money supply. 

Previous booms have taken place 
over an expanded money supply, but 
the comparisons with the present are 
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interesting for their important dif- 
ferences. World War I doubled our 
money supply, which, from June 1915 
to June 1920 rose from $11.4 billion 
te $23.7 billion. The increase was 
made by means of bank loans, how- 
ever, which in the same period ex- 
panded from $15.7 billion to $30.7 
billion. In the 1927-29 boom our 
money supply was increased by only 
a negligible amount, but loans ex- 
panded from $37.2 billion to $41.6 
billion. In that period, from June 
1927 to June 1929, our gold stock 


supply rose from $27 billion to $30.7 
billion, while loans expanded from 
$20.3 billion to $22.4 billion. 

In contrast, between the end of 
1939 and the end of 1947 money sup- 
ply rose from $36.2 billion to $113.7 
billion, and loans expanded from 
$22.2 billion to $43 billion. Of the 
$77.5 billion increase in the supply 
c{ money, loans accounted for only 
$20.8 billion, or less than 27 per cent. 

The monetary and credit condi- 
tions of the present boom are thus 
very much less precarious than they 
were in previous booms. Bank loans 
are a transient form of monetary ex- 
pansion. They are liable to quick call 
which aggravates market declines by 
forced liquidation of goods, commodi- 
ties or securities. 

In 1947 we produced goods and 
services valued at $230 billion, over 
two-and-one-half times the figure of 
1939. If that gross national product 
lad been financed with the amount 
of money existing in 1939, or if the 
money supply had been expanded pri- 
marily by means of bank loans, we 
should with good reason be alarmed. 
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been an orgy of production, spend- 
ing, consumption .and_ speculation 
wilder than that of the late ‘twenties. 

In the light of the lasting expan- 
sion of the money supply, last year’s 
product was indeed moderate. It was 
especially so when we consider the 
growth of the population and the ne- 
glect of plant, equipment and housing 
since the great depression. The chart 
shows the ratio of gross national 
product to money supply for each 
year since 1919. We are using ex- 
isting money at a very much slower 
pace than formerly. The same fact 
is shown by the figures on bank de- 
posit turnover. 

The chart shows also the changes 
i: money supply, the part played by 
bank loans in those changes, and the 
percentage relationship between bank 
loans and gross national product. 


Painful Process 


If, as in a stock split, the split in 
the dollar had been clean-cut and had 
applied to all incomes and prices as 
well as to all dollar holdings simul- 
teneously, no one would have ex- 
pressed any concern, nor would there 
have been any hardship. The per- 
manency of the devaluation is not 
generally appreciated, however, and 
the long process of writing that ex- 
panded supply of money into the 
economy is a painful one. By all 
precedent, it will take generations for 
our dollar measurements to accom- 
modate themselves fully to the gross 
expansion in federal debt. In the 
process, the dollar figures on national 
product and income will rise, and 
with them, corporate earnings and 
dividends. 

It is arguable that an expansion in 
money supply will not by itself stimu- 
late business activity, for human be- 
ings do not react mechanically to 
statistics. As one bearish economist, 
deriding arguments based on the post- 
war monetary figures, put it, just be- 
cause he has a dozen cases of Scotch 
in his cellar, he need not get drunk 
every night. This is quite so, but 
most people will use more freely the 
greater their stock. Manufacturers 
cf consumer products know this well ; 
they offer the larger containers of 
their product at cheaper unit prices 
to stimulate consumption. 

History strongly suggests that the 
American people will emerge from the 
pessimism and skepticism of the past 
two years. When we do, we shall 
4 


probably circulate our money as rap- 
idly as we circulated it during the 
thirties, 

If we do, we shall see the gross 
national product rising to $325-$350 
billion annually or higher. Indeed, 
the great danger seems to be, not that 
we shall have an early collapse in 
prices and a depression, but that a 
return to a carefree, optimistic en- 


vironment might produce an eruption 
of prices and speculative excesses that 
would dwarf what we experienced in 
1929. For having helped create a 
psychology that has kept us sitting 
quietly on our monetary explosives 
since the end of the war, we ought, 
perhaps, to be grateful for the er- 
roneous predictions of our govern- 
ment economists. 


20 Stocks With 
Profit Prospects 


These are good grade issues that appear to be sell- 


ing out of line with current and prospective earn- 


ings. Suitable for new purchases, or for switches 


hese twenty stocks have one im- 
portant thing in common: all 
face the prospect of a continued high 
volume of business and earnings re- 
sults over the next several years that 
should warrant materially better than 
prevailing market prices. And _ al- 
though the respective companies are 
among the leaders in their fields, 
sales are far from the point of satura- 
tion, and further growth is indicated. 
Dividends .in most cases already 
are liberal, and afford very good 
yields at prevailing market prices. 
But both earnings levels and financial 
positions leave room for a significant 
number of increases, and the months 
ahead are likely to see developments 


in that direction. All of these issues 
have of course advanced from their 
lows of the year, but for a large part 
of the list their gains have been pro- 
portionately smaller than the im- 
provement registered by other com- 
parable situations. 

This group as a whole will provide 
the new purchaser with a diversified 
common stock portfolio which will 
place him in an advantageous position 
to benefit from the general market 
conditions that appear to be in pros- 
pect over the next year or so. Indi- 
vidual issues may be used as addi- 
tions to existing lists, or as substitu- 
tions for others having less promising 
outlook. 


Profit Possibilities Plus Income 


Earned 
“Per Share 

1947 

Derten COOOY ... 6 cc ce cc ce eds $4.61 
Briggs Manufacturing ........... 3.86 
Celanese Corp. of America....... 3.83 
Chrysler Corporation ............ 7.72 
Deere: Company ..... .....55.....06 a3.90 
OE UED 0) 2 Re en ene Pe 6.27 
RPT e eee 4.49 
International Nickel ............5.. 21s 
errr eee 3.18 
Liggett & Myers........... pre 6.83 
Micsta WIACHIMe.. 2... 6s k ce as 3.03 
Montgomery Ward ............. b6.29 
ee rr 3.37 
reer eee c7.73 
Pallman. 2.6 .:<« BAG th ey 2.38 
Safeway Stores 2.76 
eee eee 8.31 
OS le Got i or eee S27 
Westinghouse Electric .......... 3.59 
WRI 6 ccs oxachwaene sass 4.32 


‘am Dividends——~ Recent 
1947 *1948 Price 
$2.55 $1.20 4 
2.00 1.00 35 
1.30 1.00 38 
2.87% 2.00 65 
2.00 0.50 42 
1.50 1.50 42 
1.00 0).75 4h 
2.00 ().80 31 
1.62 0.70 42 
4.50 2.00 88 
2.50 1.87% 43 
3.00 2.50 64 
1.50 1.60 29 
2.30 1.00 34 
3.00 1.00 48 
1.00 0.50 21 
4.00 1.50 58 
3.50 2.00 55 
1.25 0.50 32 
2.50 1.50 48 


“Declared or paid to June 10. a—Year ended October 31. b—Year ended January 31, 1948. 


c—Year ended May 31, 1948. 
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Building Boom 
Well Under Way 


Construction activity now rising at a good 


rate. Costs are at record highs but demand 


continues to be the more powerful influence 


ll seems fair in the building in- 

dustry for the present year at 
least. With materials of nearly every 
kind in better supply, everywhere are 
seen new homes and apartment build- 
ings, many still in process 
struction. Local, state and Federal 
government work is also making 
large gains. Compared with 1946, 
industrial building is the only im- 
portant class of construction which 
has declined. 

The principal factors accounting 
for the drop in industrial building are 
present in some degree in other lines, 
or are in direct relationship.  Pri- 
marily the decline may be attributed 
to the doubling of construction costs 
since 1939. Many industrial projects 
have been postponed until after re- 
tooling and replacement of old equip- 
ment or the installation of additional 
new equipment have been accomplish- 
ed. Although the advantages of new 
facilities are found to outweigh the 
added costs of construction in certain 
instances so that some companies are 
going ahead anyway, a large amount 
of blue-printed industrial work has 
been deferred. 


of con- 


Private Construction 


This raises a question concerning 
private building. If high costs have 
made it necessary to postpone consid- 
erable industrial building, why 
wouldn’t private work be affected in 
the same way, particularly since costs 
are still going up? The Engineering 
New's-Record’s index of building 
costs for June stands at 339.3 against 
326.9 for January of this year and 
303.1 a year ago (1913 = 100). Two 
years in June 1946, this index 
stood at 264.2, and costs were con- 
sidered fairly high then. Some reas- 
surance, however, that building may 
not price itself out of the field has 
been offered by Thomas S. Holden, 
president of the F. W. Dodge Corpo- 
ration, fact-finding organization in 
the construction field : 
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Harris & Ewing Builders Busy 
“While the current trend of con- 
struction costs is still upward, it does 
not now appear that large further in- 
creases are in the offing unless huge 
programs for defense construction are 
added to current civilian demands,” 
Holden stated. He added that 
lower construction costs should be ex- 
pected to come about only gradually, 
as competitive pricing of materials 
and of completed structures gradually 
increases and as “gray” markets in 
such items as steel and nails subside. 
Productivity of building labor is also 
expected to increase as builders are 


allowed to utilize labor-saving and 
cost-reducing procedures. An ex- 
ample was the recent start in Chi- 
cago of the use of ready-mixed ce- 
ment on the building site. Up until 
early this month, builders in the Chi- 
cago area were required to haul the 
basic materials to the building site 
and there laboriously mix their ce- 
ment. 

That private building (excluding 
industrial) is still continuing at a 
rapid pace is due to the pressure of 
demand combined with the favorable 
effect of extremely liberal financing 
methods on housing construction un- 
der GI and Title VI loans. The vast 
amount of deferred demand built up 
during the war and thereafter was 
made up of several factors such as 
war marriages, population increases, 
obsolescence of millions of homes, de- 
struction by fire, slum clearance, and 
the razing of houses and other build- 
ings for rights of way, etc. Current- 
ly accruing needs are estimated at 
more than a million new houses an- 
nually. If the rise in building costs 1s 
checked, second-half expenditures for 
new building may closely approach or 
exceed the all-time high rate set in 
the final half of 1947, but if the 
Holden prediction should not be real- 
ized, then consumer -resistance may 
become a more important factor. 


Contracts Plentiful 


Construction expenditures so far 
this year are substantially ahead 
the similar 1947 period. The F. W. 
Dodge Corporation reported a cumu- 
lative total of contracts awarded dur- 
ing the first four months of this year 
to be 29 per cent greater than a year 
while the Engineering New's- 


oe 
ago 


Please turn to page 26 


Statistical Glance at the Building Supply Shares 


—-_-Sales——_. ——— Earned Per Share -—_, 

(In millions) -—Annual—, -Three Mos.-— --Dividends— Recent 

Company 1946 1947 1946 1947 1947 1948 1947 *1948 Price 
Amer. Radiator $123.7 $200.0 $0.96 $1.90 $0.34 $0.48 $1.00 $040 16 
ee ere a33. 1 a46.9  a4.17 a6.59 b3.07 b3.57 1.12% 0.75 32 
Certainteed ........ 35.0 48.7 Gat Sas 0.89 0.99 0.60 045 19 
Crane Cees caisccas 141.1 190.0 3.41 5.18 ee eer 2.60 0.80 39 
Wimitheté .......... 526 73.6 2.82 6.27 1.35 1.24 1.50 1.50 42 
Holland Furnace .... 25.2 35.1 2.21 4.10 D0.13D0.06 2.00 1.00 28 
Johns-Manville ..... 92.0 133.9 1.97 3.18 0.77 0.77 1.62 0.70 42 
Masonite .......... c16.4 ¢25.3 ¢3.67 ¢7.30 b3.22 b5.45 2.00 0.75 68 
Minn.-Honeywell ... 45.9 60.6 3.87 5.10 1.32 0.65 2.00 1.50 48 
National Gypsum .. 38.1 51.8 2.21 2.89 0.72 0.84 0.75 0.25 20 
Paraffine Cos. ..... el4.5 e28.0 e1.87 e6.41 £1.56 £1.81 1.€ 0.60 26 
——— 39.2 52.4 6.73 10.88 2.71 3.29 7 Wy 5 a) | ey 
U. S. Gypsum ...... 85.4 108.4 9.90 10.00 Te eee 400 0.75 112 
United Wall Paper.. e14.4 e22.8 ¢0.59 e1.46 = £1.21 £0.03 0.25 None 5 
Walworth Co. ..... 235 376 E25 121 0.41 0.43 0.75 None 12 
Yale & Towne...... 40.0 62.2 ZAZ 5.85 1.14 1.24 1.60 0:50 33 


*Paid or declared to June 10. 
ended August 31. e—Fiscal 


a—Fiscal year ended October 31. 
sear ended June 30. f 


—Nine months ended March 31. 


b—Six months. c—Fiscal year 
D—Deficit. 
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Santa Fe—Quality 
Rail Yields 5.3% 


Road's current prosperity is no temporary phenomenon 


like that of many marginal carriers. Only equipment 


outlays stand in the way of an increase in dividends 


perating more miles of track than 

any other domestic railroad, 
Santa Fe has long been one of the 
blue chips in its field. Despite ex- 
tremely unfavorable conditions dur- 
ing the depression which forced many 
other carriers—some previously re- 
garded as almost impregnably strong 
—into bankruptcy, this road operated 
at a profit in every year. Preferred 
dividends were not fully covered in 
1933, and in that year, 1938 and 1939 
no common dividends were paid; 
otherwise the issue has been a steady 
income producer since 1901. From 
1910 through 1931, at least $6 a share 
was paid in each year. 

This highly superior record was no 
accident. It arose largely from 
above-average operating efficiency, 
which in turn was made possible to 
an important degree by the long-haul 
nature of much of its traffic, the fact 
that sizable proportions of the ton- 
nage carried originated and terminat- 
ed on its own lines, and the high rates 
prevailing on fruits, vegetables, cot- 
ton and grain, which account for sub- 
stantial percentages of its freight vol- 
ume. Well-maintained roadway and 
equipment also contributed to the 
road's favorable showing. 


Influences Change 


These factors are still working in 
Santa Fe’s favor, and thus the large 
current earnings are not abnormal in 
the sense that this term can be ap- 
plied to operating results of a number 
of marginal carriers which are ex- 
periencing substantial profits at the 
moment. One other influence which 
helped to sustain earnings during the 
depression has since grown less im- 
portant, but this change can be re- 
versed virtually at the will of the di- 
rectors. Non - operating income, 
which exceeded $7 million in 1935, 
had fallen to $2.1 million a decade 
later, and amounted to only $2.8 
million last year. 
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However, the accounts do not in- 
clude earnings of Western Improve- 
ment Company, a wholly-owned sub- 
sidiary which earned $7.5 million last 
year, of which $4.7 million came from 
oil producing operations. This sub- 
sidiary paid the parent company divi- 
dends of $500,000 to $1.5 million 
from 1941 through 1944—the four- 
year total being $3.5 million—but has 
paid nothing since. With profits 
from oil operations increasing, there 
is no reason why the parent company 
could not, if it chose, draw down 
some of these withheld earnings. 

Like its competitors, Santa Fe ex- 
perienced exceptional growth in 
gross revenues and net income during 
the war, but could not go as far as it 
might otherwise have done in reduc- 
ing its funded debt because its two 
issues of 4s maturing in 1995 are 
non-callable. At that, its debt was 
reduced by about a third between 
1940 and 1947, from $334.5 million 
to $227.3 million, consisting at the 
end of last year only of its four per 
cent bonds plus $24.1 million of 
equipment obligations. Fixed charges 
have been cut from $13.3 million in 
1940 to $8.7 million in 1947. 


During these seven years road and 





Atchison, Topeka & Santa Fe 
Gross 
(Mil- Earned  Divi- 

Year lions) Per Share dends Price Range 


1929. . $267.2 $22.69 $10.00 29854—1951% 


1933.. 119.8 D1.03 None 80%— 34% 
1937.. 170.7 0.60 200 9434— 32% 
1938.. 154.3 083 None 447%— 22% 
1939.. 160.0 0.95 None 427%— 21 
1940.. 170.0 2.69 1.00 25%— 13 
1941.. 225.0 9.90 2.00 31%— 18 
1942.. 361.1 27.79 600 53 — 27% 
1945.. 471.1 21.11 600 67%— 44% 
1944.. 528.1 19.91 6.00 834%4— 53% 
1945.. 528.7 9:56 6.00 1134— 76% 
1946.. 411.6 13.52 6.00 121 — 78 
1947.. 462.7 17.11 600 99 — 66 
Four months ended April 30: 

1947.. 135.9 4.50 ee er ee 
1948.. 158.0 4.80 *3.00*11554— 84 


*To June 9. D—Deficit. 


equipment were increased from $1,- 
156.7 million to $1,344.7 million, or 
by $188 million, and working capital 
rose from $52.2 million to $135.3 mil- 
lion, an increase of $83.1 million. 
While these items do not find direct 
reflection in the income account, they 
are of considerable indirect benefit. 
Santa Fe has been aggressive in the 
shift to diesel locomotives, this cate- 
gory accounting for around a quarter 
of total tractive power at the end of 
1947. Still more units are on order. 
Other equipment purchases have also 
served to modernize the road and 
thus improve its operating efficiency 
and competitive position. 

The improvement in working capi- 
tal will pay off in a large way this 
year, when it is anticipated that 
equipment purchases and other out- 
lays will closely approach $100 mil- 
lion. If finances had not improved 
so strongly during the war, this pro- 
gram would have necessitated the 1s- 
suance of many millions of dollars of 
equipment obligations, reversing the 
downtrend in debt and fixed charges. 
As it is, the road hopes to effect the 
program without further borrowing. 


Dividend Policy 


Although balance sheet figures indi- 
cate that Santa Fe can well afford 
to do this, the heavy drain of equip- 
ment purchases may induce the direc- 
tors to continue, for a time at least, 
a dividend policy which by ordinary 
standards appears over-conservative. 
The road may earn close to $20 a 
common share this year; present an- 
nual dividends of $6 a share amount 
to only 30 per cent of this sum. The 
apparent discrepancy has led many 
investors to anticipate more liberal 
disbursements at an early-date, and 
if the management decides to call on 
Western Improvement Company for 
a substantial payment this year their 
hopes may prove to have been well 
founded. It seems more likely, how- 
ever, that there will be no change in 
Santa Fe dividends until the end of 
this year or possibly a little longer. 
Thereafter, if earnings maintain the 
anticipated high level, and equipment 
purchases can slack off, there may be 
good news for stockholders. 

Even the current dividend rate at- 
fords a yield of 5.3 per cent at the 
recent price of 114. And at this level, 
the common stock is quoted at only 
6% times its earnings for the latest 
12 months. 
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Bearishness Overdone 


On Distilling Issues? 


Recent market action of shares of leading companies 


indicates that new appraisals of outlook fail to bear 


out earlier fears of sharp earnings declines ahead 


eappraisal of the over-all outlook 
for the distilling industry, com- 
bined with better-than-expected in- 
terim reports indicating ample divi- 
dend coverage, have provided a much 
needed fillip to shares of the leading 
distillers. 

The issues now are keeping rea- 
sonably in step with the general mar- 
ket and, with the exception of Schen- 
ley Distillers, are currently around 
their 1947-48 highs. Schenley suf- 
fered a market reverse last year as a 
result of outpacing the other shares 
in the group but appears now to have 
recovered its poise and to be selling 
more in line with actualities. 


Current Problems 


In their 1947 mid-year setback 
three of the four majors declined 
from 25 to 38 per cent from their 
earlier highs (with Schenley drop- 
ping 60 per cent) and at the year-end 
were still only about half-way be- 
tween the group’s high and low for 
the year. The action of the group 
compared poorly with the Dow-Jones 
industrial average which moved with- 
ina range of 186.85-163.21. 

Admittedly, the distilling industry 
does face some problems. Govern- 
ment policies, for one thing, are not 
clearly defined. Grain crop pros- 
pects cannot yet be measured with 
any assurance, apart from the indica- 
tions of another bumper wheat crop. 
Whether ERP grain requirements 
will lead to restrictions on grain 
usage by distillers is yet to jell. Con- 


sumer resistance to high prices is 


still to be reckoned with, and despite 
the action of a Senate committee in 
shelving the Reed bill to clamp down 
on liquor advertising, that issue is not 
closed. A new bill is to be introduced 
when Congress reconvenes in the fall. 

In the two latest months reported, 
March and April, production of 
whisky exceeded that of the corre- 
sponding 1947 months, 20.6 million 
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tax gallons in March and 20.9 million 
tax gallons in April, vs. 19.3 million 
and 17.2 million respectively. In the 
first four months of this year produc- 
tion totaled 60.1 million gallons, 
against only 53.1 million in the pre- 
ceding six months of the fiscal year. 
For the ten months of the fiscal year 
tc April 30, however, production 
lagged 34 per cent behind the cor- 





Distillers’ Latest Sales 


Sales 
(In Millions) 
1947 1948 
Distillers Seagrams... a$316.2 a$423.1 
National Distillers .... b 73.7 b 110.4 
Schenley Distillers... .. c356.7. c 273.6 
Walker (H.) G.&W... ¢157.5 c 201.4 


a—-Six months to January 31. b—Three months 
to March 31. c—Six months to February 28. 





responding 10 months of the 1946-47 
fiscal year, with a total of 94.6 million 
gallons against 143.9 million gallons 
in the corresponding period of the 
previous fiscal year. Production of 
other distilled spirits brought the total 
for the 10 months to 195.2 million 
gallons, which compared with 276.9 
million gallons in the corresponding 
10 months. 

Total consumption of whisky, how- 
ever, also has been on the downgrade, 
with the result that stocks of whisky 
in bonded warehouses increased to 
495 million gallons at the end of 
April, compared with 449.3 million 


‘gallons at the end of April 1947, 


while increases in other distilled spir- 
its brought total stocks of whisky, 
brandy, rum, gin and neutral spirits 





Rack Warehouse 


Walker (H.) G.& W. 


to 564.1 million gallons as of April 
30, against 506 million gallons one 
year earlier. 

On the basis of tax collections in 
the 28 license states, and sales in 
17 monopoly states, neutral spirits 
consumption in the first quarter of 
this year totaled 38.1 million wine 
gallons vs. 41.9 million wine gallons 
in the first quarter of last year. The 
slight disparity between the figures 
would indicate that the downtrend in 
consumption is now leveling off and 
that comparisons of monthly con- 
sumption this year will show only 
moderate changes from the corre- 
sponding 1947 months. Inasmuch as 
consumption varies seasonally, com- 
parisons with preceding months or 
quarters lack significance. Allowance 
also must be made for the occasional 
stimuli to buying induced by liquor 
holidays in 1947 and this vear’s more 
normal buying pattern. 


Price Level 


Thus far there have been no in- 
ications of any lowering of the price 
level for the standard brands pro- 
duced by the principal distillers. 
While their inventories are generally 
large they are not onerous, and with 
their dollar sales running ahead of 
corresponding year-before totals, con- 
sumer preference still appears to be 
waging a successful contest with con- 
sumer price resistance. Inability to 

Please turn to page 29 


A Glance at the Distilling Companies’ Records 


cH—* Sales——, 


Distillers-Seagrams .. $477.5 $618.1 
National Distillers.... 450.3 
Schenley Distillers.... 643.9 547.6 
Walker (H.) G. & W. 266.9 294.6 








13.64 7.46 
5.28 6.54 3.72 


Earned Per Share———_—, 
(In Millions) — * Annual ~ 
1946 1947 1946 


Recent 
Price 


-Interim—. -—7Dividends— 
1947 1947 1948 1947 $1948 


$2.73 $4.88 a$4.79 a$5.28 b$0.60 b$0.30 18 
395.4 5.01 


4.57 1.48 
e7.30 


c0.69 2.00 1.00 21 
e5.94 2.00 1.00 32 
e6.06 b1.27% b1.12% 26 


*Years ended: Distillers Corp.-Seagrams, July 31; National Distillers, December 31; Schenley Dis- 


tillers and Walker (H.) G. & W., August 31. 
Nine months to April 30. b—Canadian funds. 
February 28. 


+Calendar years. 
c—Three months to March 31. 


§Declared or paid to June 10. a— 
e—Six months to 
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News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Bosch C+ 

The shares are speculative; recent 
price 14. (Paid 25c in Aug., 50c in 
Dec., 1947 total 75c.) Impending 
public sale of 535,882 shares involves 
the 77 per cent control seized by the 
Government from foreign holders in 
1942. Reclassified as “B” stock (the 
other issued shares are “A” stock), 
it will be available only to American 
nationals. Manufacturing ignition 
and diesel fuel-injection devices, 
company had an unimpressive de- 
pression record but did an excellent 
job of wartime production. Net 
dropped from $2.29 per share in 1945 
to 55 cents in 1946, from which it 
recovered to $1.53 last year, and for 
the subsequent March quarter earn- 
ings were 43 vs. 31 cents a year 
before. 


Bethlehem Steel bor 

The stock is a businessman's in- 
vestment; price 37. (Adj. to present 
stk., qu. divs. incr. from $2 to $2.40 
an, rate in March.) Company was 
recently low bidder at $28 million 
for one or $52 million for two pas- 
senger-cargo vessels for 
Export Lines. 


American 
Further demonstrat- 
ing its scope of operations have been 
recent sizable bookings for rail 
freight cars, two bridge contracts in 
March totaling $13.1 million and four 
supertankers in April for $23 million 
to $25 million. First quarter billings 
were $295 million vs. $237 million a 
vear before (backlogs rising to $474 
million from $400 million) and earn- 
ings held at $1.55 vs. $1.61 per share, 
allowing for 3-for-1 stock split in 
January. (Also FW, Mar. 10.) 


Bliss, E. W. Ce 

At 33, is realistically priced on 
earnings and prospects. (Reg. qu. 
divs. at $2 an. rate.) At a special 
meeting July 29, stockholders will act 
on a 2-for-1 stock split. This fol- 
lows redemption of the last $5 million 
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preferred stock last fall, aided by a $3 
million loan and $2.2 million received 
from a property sale. Bliss manufac- 
tures mechanical and __ hydraulic 
presses (in which it is perhaps world 
leader), rolling mills and other ma- 
chinery for the steel, automotive, 
electrical, container, household util- 
ity and metal working industries. 
Company jumped 1947 earnings to 
$6.22 from $3.40 per share in 1946. 
First quarter net was $1.85 vs. $2.01 


earned a year before. (Also FW, 
Aug. 20.) 
Celanese Corp. B+ 


Potentialities in rayon, chemicals 
and plastics appear reasonably ap- 
praised at 39. Last year company 
paid two 25-cent and two 40-cent 
dividends, totaling $1.30 per share. 
This year, another 40-cent payment 
was made in March, but the June 30 
distribution has been increased to 60 
cents per share. Meanwhile, in the 
first three months of 1948, net 
jumped to $1.63 vs. 98 cents per 
share a year ago, aided by a $12.5 
million (28 per cent) sales gain. A 
major expansion program will re- 
quire another $40 million, and will 
be completed in about a year. An 
unusually high 65 to 70 per cent of 
facilities then will be new and others 
will have been completely modern- 


ized. (Also FW, Dec. 24.) 


Consolidated Steel C+ 

Recent advance to 46 on N.¥.Curb 
leaves stock still priced at less than 
expected liquidating value. (Qu. 
divs. incr. from $1 to $2 an. rate in 
April.) The day the U. S. Supreme 
Court ruled against the Government's 
attempt to block this company’s sale 
to Columbia Steel (U. S. Steel sub- 
sidiary), the stock jumped 6% 
points. However, President Roach 
estimates about $50 per share net 
will be available for distribution to 
shareholders as of the August 31 fis- 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy, 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


cal year-end, 75 per cent for payment 
within eight months and the balance 
seven months or more thereafter, 
(Also FW, Nov. 26.) 


Kayser (Julius) B 

At 17, stock is priced little over 
equity in net quick assets alone. (Reg. 
qu. divs. at $1 an. rate plus 25¢ ex- 
tras in Jan. and June, 1947, and Jan., 
Apr., and June, 1948.) This im- 
portant maker of women’s quality 
hosiery, fabric gloves and _ lingerie, 
and children’s underwear, also op- 
erates eight New York City stores. 
Subsidiaries distribute in England 
and manufacture in Canada and 
Australia (another recently organ- 
ized in South Africa). About one- 
third of normal volume is_ done 
abroad. Excluding Eastern Hemi- 
sphere operations, for the nine 
months ended March 31. earnings 
were $2.12 vs. $2.24 per share in 
1946-47. Of $20.59 book value, 
$15.17 represents net working capi- 
tal. 


Lane Wells C+ 

This recent “Big Board” listing 
now around 28, represents a consist- 
ently growing oil well service and 
equipment supplier. Directors sup- 
plemented 1947 quarterly dividends 
of 25 cents each with extras of 5 
cents in March, 10 cents in June and 
September, and 50 cents in Decem- 


ber, for a total of $1.75 per share. 


The issue went on a regular quarterly 
basis at a $1.60 annual rate last 
March. Company furnishes special- 
ized services in drilling and main- 
taining oil wells and manufactures 
oil well specialty tools and equipment. 
In the decade since its consolidation, 
revenues have increased every year 
and 1947 earnings reached a record 
of $4.86 vs. $2.57 per share in 1946. 
Subsequent first quarter net was 99 
cents vs. 95 cents earned a year 
before. 
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Lee Rubber & Tire B 
Decline to 44 vs. 82 high in 1946 
reflects company’s normally marginal 
status. (Reg. qu. divs. at $2 an. 
rate plus extras of $1 in cash and 5% 
stk. in Dec.) President Garthwaite 
believes tire output and sales stabil- 
ized on a “normal peacetime basis” 
following a postwar rush to fill dis- 
tribution pipelines and a_ resulting 
sales decline. For the six months 
ended April 30, Lee had sales of 
$16.7 million vs. $19.3 million a year 
before and net of $3.64 vs. $5.76 per 
share. Prospective gasoline shortages 
this summer may be a further adverse 
sales factor. (Also FW, Aug. 6.) 


McLellan Stores B 

A growth issue, price of 24 reason- 
ably appraises earnings. (Reg. qu. 
divs. at $1 an. rate plus 50c extras 
in both Jan. & May, 1947 and 1948.) 
Four months’ sales through May in- 
creased 14 per cent this year over 
last, offsetting profit squeezes to hold 
earnings about even with a year ago. 
For the fiscal year ended January 31, 
1948, net was $3.62 vs. $4 per share 
in 1946-47, still far exceeding any 
earlier year and 80 per cent in excess 
of combined regular and extra divi- 
dends. Almost without interruption, 
sales climbed from $21 million in 
1935-36 to $50.9 million in 1947-48. 
A net addition of seven units will 
lift company’s variety chain to 229 
stores (in 29 states) by the year’s 
end. 


Mohawk Carpet B 

Stock is historically high around 
42. although only 8 times the record 
1947 earnings. (Reg. qu. divs. at $2 
an. rate.) Mohawk has followed the 
lead of Bigelow-Sanford in announc- 
ing a price increase, following a wage 
grant to its employes of 11% cents 
hourly. The management attributed 
the rise to “increased cost of mate- 
rials, advances in wages and certain 
other fringe allowances.” The price 
increase is not expected to meet with 
any substantial consumer resistance 
as long as demand is supported by 
high levels of national income and 


new housing construction. (Also 
FW, December 31.) 
New York City Omnibus Cc 


Pressure of increasing operating 
expenses makes the stock undesirable 
even at 17. (Dividends omitted last 
February.) Company has petitioned 
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for a raise in fares from five cents 
to eight cents but if its request is 
granted a 15 per cent decrease in 
passenger traffic is expected. After 
allowing for this probable loss, in- 
come taxes and higher wages, the 
management estimates that annual net 
income will not exceed approximate- 
ly $650,000, or about $1.30 per share. 
These earnings would be the lowest 
in ten years, except for 1947, when 
$1.01 per share was earned. 


Plymouth Oil C+ 

Advance this year from 33. to 
around 65 reflects important oil dis- 
coveries and sharply rising earnings. 
Quarterly dividends at a $1 annual 
rate in 1947 were supplemented by 
a 2 per cent stock dividend in De- 
cember. In 1948, cash payments were 
lifted to 40 cents in March and to 50 
cents in June. President Hallanan 
sees “a very bright future’’ for the 
company “as a result of the impor- 
tant discoveries made 
year,’ reports first quarter produc- 
tion 20 per cent ahead of a year ago 
and expects a half-year net of $3.30 


vs. $1.49 per share. (Also FW, 
Jan. 21.) 
Reading Company B 


Now around 22, stock is among the 
more conservative rail issues. (Pays 
$1 a year.) Reported net so far this 
year has run below 1947 levels, but 
results each month have been in the 
black. With the higher freight rates 
now in effect, the road’s management 
looks for full year earnings at least 
equal to those of last year, when 
$3.87 per share was reported. 


St. Regis Paper C+ 

Shares represent an_ integrated 
trade leader with amuch wnproved 
fundamentals, recent price 13. (Reg. 
gu. div. init. at 60c an. rate in Dec., 
when 10c extra was paid.) “Witha 
continuation of favorable earnings,” 
states the management, directors will 
consider extra dividends during the 
third and fourth quarters. A $42 
million 14-year development program 
is nearing completion, plants have 
been modernized and expanded, and 
company now controls 2 million 
acres of timber lands. In 1947, net 
reached $2.66 vs. 99 cents per share 
in 1946, while the first quarter of 
1948 returned 83 vs. 67 cents per 
share a year before. (Also FW, Jan. 


14.) 


during the’ 


Smith (A. O.) C+ 

Price of 34 seems amply supported 
by recent earnings and a strong out- 
look. Company paid a 100 per cent 
stock dividend in April, then in- 
creased quarterly cash payments in 
May from an adjusted 50-cent to a $1 
annual rate. This major maker of 
auto frames (formerly half its busi- 
ness) has grown rapidly in large-di- 
mension welded pipe, oil well casing, 
etc., and obtains additional diversi- 
fication and profits from pressure 
vessels, glass-lined tanks, steel beer 
barrels, water heaters, electric farm 
dairy heaters, home coal ‘stokers, frac- 
tional horsepower motors and welded 
steel structures. For the nine months 
to April 30 net rose to $4.81 from 
$1.69 per share a year before, sug- 
gesting further good dividend news. 


Thor Corporation Cc 

Decline to around 19 (N.Y. Curb) 
vs. 34 at 1946 high contrasts with 
record sales and earnings. (Paid 
25c each in July & Oct., 1947 total 
50c; paid 50c and 10% stk. in Jan., 
50c in April, 1948.) Attaining a ban- 
ner year in 1947, the former Electric 
Household Utilities jumped sales to 
$34.4 million from $12.5 million in 
1946 and earnings to $7.84 from 
$1.07 per share. Gladiron output 
about doubled former records, and 
Automagic dish and clothes washer 


production reached a new peak. 
Against intensifying competition, 


first quarter sales were $9.2 million 
vs. $6.9 million a year before and 
earnings equaled $1.90 vs. $1.65 per 
share. 


Westinghouse Electric A 

A market leader, reasonably priced 
at 33. (Paid $1.25 in 1947; 50c this 
far 1948.) The management pro- 
poses to add an additional $7.5-$10 
million to its present employe se- 
curity program, which would then 
cost about $13.5-$16 million year- 
ly. President Price indicated that 
this plan would be offered “when pay- 
roll and material costs stabilize.’’ The 
additional cost of the plan, after 
taxes, would amount to 1.6 to 2.15 
per cent of 1947 wage costs and - 
would represent an increase in wages 
of 3.6 to 5 cents per hour per em- 
ploye. Additional costs to the stock- 
holders would be 36 to 48 cents per 
share annually. The plan has not yet 
been accepted by the union. (Also 


FW, March 10.) 








Oil Producers 
Are Riding High 


Companies heaviest in the producing end are reap- 
ing most of the benefits. But they will be among 


those most affected when crude oil prices turn down 


or more than a year oil company 
F shares have consistently turned 
out a better performance marketwise 
than the market as a whole, reflecting 
thé steadily rising demand for petro- 
leum products, record crude produc- 
tion and refinery output, satisfactory 
prices, well-sustained profit margins 
and progressive improvement in oil 
company carnings. 


Forecast Optimistic 


Despite the uptrend in crude pro- 
duction and refinery output, consum- 
ing demand continues in excess of 
supply. The most optimistic esti- 
mates suggest that several years must 
elapse before these price determinant 
factors can be brought into better bal- 
ance. Official and trade forecasts of 
prospective demands have been ex- 
ceeded by actual needs right along, 


but fortunately the industry also has 
been able to turn out refined products 
at a higher rate than expected, and 
to this may be attributed the fact that 
prices for both crude and refined are 
not higher than currently quoted. 

At the beginning of this year the 
3ureau of Mines estimated 1948 de- 
mand for petroleum products at 5 per 
cent above 1947 consumption. With- 
in the past several weeks the Bureau 
has been forced to revise its estimate 
of the expected gain to 7 per cent, 
but in the opinion of many observers 
even this forecast is likely to prove 
an underestimate. 

Over the first five months of this 
vear daily crude production averaged 
almost 5.4 million barrels, up 11 per 
cent over the corresponding 1947 
period. Refinery throughput, up more 
than 10 per cent over the year-ago 








$37.4 Million Ford 





To develop its new 1949 line of passenger cars, Ford Motor Company 

has spent more than $37.4 million on tools, dies, jigs and fixtures. 

Mid-July is expected to see volume production, with output running 

at the rate of 1.15 million cars annually. Current order backlog for 
Ford cars is placed at 1.3 million units. 
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period, averaged close to 5.5 million 
barrels per day. Currently, crude 
output is at a daily rate of 5,475,000 
barrels, with refinery runs averaging 
5,725,000 barrels daily, or 175 thou- 
sand barrels a day in excess of earlier 
estimates of the level refinery runs 
would reach in the third quarter. 

Inability to obtain sufficient steel 
has slowed somewhat the $4 billion 
expansion program inaugurated last 
year, which will increase the indus- 
try’s capital investment to above $22 
billion. One-half of the outlay is to 
be expended on production and ex- 
ploration facilities, $1.1 billion on re- 
finery capacity and the remainder on 
marketing, transportation and mis- 
cellaneous activities. | Considerable 
work has been done, however, in both 
production and refining divisions, and 
the result is partly reflected in the 
rising rate of crude and refined out- 
puts. 

With crude prices approximately 
35 per cent above the 1947 average, 
and refined products showing about 
the same percentage of increase, 
profits of the industry this year, al- 
lowing also for the increased volume, 
are tentatively placed at 40 to 50 per 
cent above 1947. Net returns in the 
first quarter of this year showed even 
greater percentages of increase over 
the first quarter of 1947, when prices 
and volume were at the year’s lowest. 
Naturally, succeeding quarters this 
year will show progressively smaller 
percentage gains over corresponding 
1947 periods. 


Outstanding Producer 


Greatest benefits of the boom in oil 
are being reaped by producers of 
crude oil, and by the integrated com- 
panies whose crude output exceeds 
or closely approaches their refinery 
capacity. The outstanding producer 
of crude oil is Amerada, whose gross 
income in the first quarter of this 
year ran 68 per cent above the first 
quarter of last year, while earnings 
of $4.10 per share for the quarter ex- 
ceeded by $1.10 the regular dividend 
requirements for the full year. The 
list of other important companies op- 
erating in the crude division includes 
Barnsdall, Houston Oil, Louisiana 
Land & Exploration, Pacific West- 
ern, Plymouth, Seaboard Oil of Dela- 
ware, Superior Oil of California, 
Texas Gulf Producing Company and 
Texas Pacific Coal & Oil Company. 
Most of these companies also produce 
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natural gas and derive benefits from 
the favorable position of this industry 
(FW, Feb. 9, 48), but the market 
action of their shares is influenced 
mainly by the trend of crude oil prices. 

The integrated oil companies 
which produce crude oil equal to, and 
at times in excess of, refinery needs, 
profit from sales of excess crude at 
current high prices in addition to 
benefiting from the fact that their own 
crude is obtained at production cost. 
In this category are such companies 
as Continental, Humble, Phillips Pe- 
troleum, Shell Union, Skelly and 
Standard Oil of California. 

Benefits of the high level of crude 
prices are less pronounced in the case 


of companies which produce only a 
part of their refinery requirements 
and are compelled to purchase suffi- 
cient crude in the open market to 
make up the deficiency. In this group 
Pure Oil ranks near the top, its crude 
production approximating 80 per 
cent of its needs. Standard Oil 
(N.J.), Texas Company with around 
65 per cent of its crude coming from 
its own wells, Lion Oil with produc- 
tion of 68 per cent of requirements, 
and Mid-Continent Petroleum, which 
purchases less than 40 per cent of its 
needs in the outside market are also 
among the companies deriving great- 
est benefits from the current oil boom. 

While the less integrated compa- 


nies benefit less from the current sit- 
uation, they nevertheless are in high- 
ly favorable positions. Generally 
speaking, all of the well-managed 
units should continue to report in- 
creased dollar and volume sales, with 
the gain in gross income more than 
offsetting higher operating costs, 
leaving greater net per share. While 
dividend policies are conservative as 
a rule, the indicated continuation of 
profitable operations over the next 
several years, coupled with longer 
term growth potentialities, is likely 
to encourage managements to in- 
crease regular distributions to stock- 
holders, or to supplement them with 
substantial extras, 


Stock Gains Have Varied Widely 


Group recoveries from the year’s lows range from 4 


per cent to 48 per cent. Here is a statistical compari- 


son of the performance of leading industries 


| ees aside from influences stem- 
ming from varying trade condi- 
tions, in any bull market certain stock 
groups and individual issues tend to 
lead, and others to follow. Some are 
habitually slow movers, and never do 
“catch up” with the general run of 


the list. Others late movers, 
which lag during the early stages of 
a rising market, only to forge ahead 
aggressively toward the later phases 
of the general advance. 

than three months have 
elapsed since the market turned up de- 


are 


Less 


cisively from its year’s lows, but even 
in that short time wide variations 
have developed among the percentage 
changes shown by important stock 
groups. 

All of the stock price indexes com- 
piled by Standard & Poor’s have 
been lifted from their 1948 lows, but 
the rise shown by some of the groups 
is comparatively insignificant. Others 
have done better than twice the 20 
per cent indicated for the market as 
a whole. 


Group Performances on the Recovery 


-- 1948 Range ~ Recent Per Cent 7- 1948 Range ~ Recent Per Cent 

Group High Low Price Recovery Group High Low Price Recovery 
Agricultural Machinery ..... 150.9 123.9 150.9 21.8 RIOR aos X55 oa ee ke ee 323.4 2486 3221 343 
Aircraft Manufacturing ..... 125.5 926 121.5 31.2 Printing & Publishing....... 151.0 116.7 148.1 26.9 
Ce TTT eee ere 263.2 2198 254.0 15.6 ih Uhhh dso s bas aaalse 151.1 101.4 150.0 47.9 
Alcoholic Beverages ........ 321.8 2485 314.1 26.4 Railroad Equipment ........ 116.3 97.3 1163 19.5 
DE ikhk oA es ewewes, 131.8 1066 131.5 29.4 WE Is. x 6 kd eke ov viene 164.5 133.9 164.5 22.9 
Auto Parts & Accessories.... 136.8 108.6 1368 26.0 cet. sgpatpanmaee eT ee 202.4 145.0 202.4 39.6 
Building Materials .......... 139.1 111.8 139.1 24.4 EE eee 406.5 379.5 380.5 0.3 
a 135.4 115.9 134.9 16.4 ORES Re arene seer 117.6 105.5 1166 10.5 
eS oetre ee eae 286.8 223.7 283.7 26.8 Soaps & Vegetable Oil....... 148.4 131.0 141.9 8.3 
COMEAINOES: . oink ee eccess 88.9 77.8 87.8 12.9 Soft Drinks & Confections... 144.3 1264 134.5 6.4 
Re ere ee 141.9 105.6 141.9 34.4 aise hin we cewek ends 144.1 1206 144.1 19.5 
Drug & Cosmetic............ 106.8 93.0 106.0 14.0 EC eee eee ee 100.8 90.8 100.8 11.0 
Electrical Equipment ....... 109.6 86.4 108.9 26.0 Textile & Apparel........... 265.9 199.6 265.9 33.2 
eee ee 277.1 210.8 277.1 31.5 Theatres (Motion Pictures)... 181.5 138.6 173.7 25.3 
Finance Companies ......... 99.4 82.6 99.4 20.3 Tires & Rubbers............ 194.4 162.6 191.3 17.7 
Pte ra tnesehies Cine. 130.4 113.5 130.4 14.9 Tobacco Products .......... 83.1 74.9 777 37 
er IE soi beaten wae 59.3 53.9 56.5 4.8 
Household Furnishing ...... 167.0 137.5 166.5 21.1 . : a 
Lead & Zinc................ 1241 976 1222 252 354 Industrials ............. 142606172 1426 = 21.7 
RE ecg a 136.0 1017 1189 169 20 Railroads .............. 126.7 100.6 124.5 23.8 
MUMMIES sci ccecccccsee. 1340 1066 134.0 25.7 ro Ul 100.9 92.1 100.9 9.6 
Metal Fabricating .......... 138.8 104.2 138.8 33.2 
Mining & Smelting (Misc.).. 91.5 72.4 91.5 26.4 : 25 > 25 
Office & Business Equipments 1531 1276 1531 200 402 Combined Sear Pre 135.1 1124 135.1 20.2 
RE a Suen a ee hike wk Oh een: 190.7 147.6 190.7 29.2 Based on Standard & Poor's Corp. compilations. 
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Spiral Market technicians, in 
of charting the course of 
securities prices, some- 
times overlook the in- 
fluence of human psychology in at- 
tempting to forecast future trends. 
And yet it is this element, the one 
that cannot be charted or measured 
by any mechanical scale, which often 
upsets their conclusions. 

The collective thought of the entire 
population reflects the state of indi- 
vidual moods at any given time and 
roughly expresses itself along two 
major lines. At one period our 
thinking may be overshadowed by 
doubt, and this can eventually lead 
to a panic. In another period, con- 
fidence may dominate our thoughts, 
and as it grows, taking hold of the 
entire population instead of just a 
few individuals, it can evolve into 
a boom. 


Confidence 


In recent years we have witnessed 
the operation of each of these moti- 
vating forces. When World War II 
ended we realized that a readjust- 
ment would be necessary from ex- 
tensive military activity to a postwar, 
peacetime economy. During this pe- 
riod there was a great deal of doubt 
in our minds as to how we would 
surmount the reconversion problem. 

It was natural, therefore, to find 
that prices fluctuated more or less 
aimlessly for a period of almost two 
years. But as events came to pass, 
the slump in general business did not 
materialize as most persons had ex- 
pected, and confidence experienced a 
sudden revival, a circumstance that 
no chartist could anticipate with any 
degree of certainty. 

Whenever the public expresses 
confidence, business activity gets a 
lift, setting off a cumulative process 
which can carry the industrial 
economy to new peaks. Today we 
are enjoying such a favorable gen- 
eral business outlook which should 
continue for some time to come, but 
just how far this wave of optimism 
will carry the economy cannot be 
charted or calculated in advance. 
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Cost of Much to the surprise of 
Living many persons, General 
i Motors settled its recent 


wage problem without a 
strike of its workers. Its grant of an 
ll-cent an hour wage increase was 
tied up in a unique manner with a 
cost-of-living adjustment. 

The cost-of-living formula in itself 
was not a new development, but this 
was perhaps the first time that so 
large an industrial corporation at- 
tempted to solve its labor difficulties 
by the use of such a plan. Many 
small concerns already have geared 
their wages to this principle, using 
the index of the Bureau of Labor 
Statistics as a yardstick. 

Of the 1l-cent an hour increase, 
eight cents represented a cost-of-liv- 
ing adjustment, while the other three 
cents was a straight wage increase. 
In the agreement also was a provi- 
sion for another three-cent hike in 
wages next spring, which workers 
will receive automatically. 

A pattern for the adjustment of 
wage disputes in American industries 
may have been established by this 
recent GM move, but only time can 
prove the virtue of this arrangement. 
GM’s management believes this plan 
will promote prosperity and _ stability 
for industry in general as well as pro- 
tect and improve the living standard 
of its army of employes. But other 
leading industrialists contend that 
there is a decided weak point in 
the GM labor formula since it sets 
a limit beyond which wages cannot 
be adjusted even if the cost-of-living 
index should justify a larger down- 
ward revision. 

Despite this reaction in some cir- 
cles, we cannot overlook the fact that 
GM has an able management—one of 
the best—and no doubt it seriously 





Page 


considered every aspect of the plan 
before coming to a decision in_ its 
favor. Other managements would 
do well to watch carefully this ex- 
periment to determine whether its 
principle is applicable to their own 
wage problems and to find out whether 
it can help to create better understand- 
ing between themselves and labor. 


Citing Those prejudiced labor 
Another [eaders who mislead their 
Excmple fellow union members 


with distorted analyses of 
corporate profits might well look at 
the Gimbel Brothers 1947 annual re- 
port, for it would belie their state- 
ments. 

On net sales of $301 million, which 
established a new high record, only 
$6.2 million was left for preferred 
and common stockholders, or little 
more than 2 per cent of gross. Last 
year’s earnings of $13.8 million were 
only 4.7 per cent of $293 million sales. 
This decline in earnings can be ac- 
counted for by increases in the cost 
of doing business all along the line. 

Gimbel Brothers was able to earn 
what it did last year only because of 
its large volume of sales. Had ag- 
gregate business declined any appre- 
ciable amount that small margin of 
profit easily could have disappeared 
to be replaced by a deficit. Likewise, 
a large number of other corporations 
also are faced with the risk of having 
narrow profit margins. still further 
impaired because of the increased cost 
of doing business today. 

We might ask those labor leaders 
who prate so much about corpora- 
tions that supposedly fatten them- 
selves with huge profits whether they 
would undertake the risks of going 
into business for a return of only two 
cents on every dollar. Surely they 
would answer “no.” Yet they are 
not averse to allowing investors—the 
very men whose capital creates their 
jobs—to take such risks. 

It is time that labor leaders were 
more truthful to their members in- 
stead of distorting the picture of cor- 
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porate profits. In the end they will 
benefit the most by recognizing the 
situation for what it is, for when 
profits disappear and red ink begins 
to show up on financial statements, 
then labor will find itself out of work 
and fighting for what little employ- 
ment exists. 


Which Speculation and invest- 
Method Is ent oC be —— 

separated by an arbi- 
the Best? ’ 


trary dividing line, for 
one infringes upon the other. A specu- 
lator buying because he anticipates a 
sudden rise in the market in many in- 
stances considers the 


also income- 


producing qualities of his purchases. 
Likewise, the investor purchasing 
securities primarily for income also 
bears in mind the market potentiali- 
ties of his investments. 

Since there appears to be some 
similarity between the two ap- 
proaches, the individual with money 
to invest often asks which is the more 
practical course to pursue as a pri- 
mary market policy. 

In almost fifty years of experience 


in the financial markets—during 
which time I have witnessed and 


analyzed both panics and periods of 
prosperity—I have found that the 
man with capital to invest usually 


is best off in the long run when he 
purchases securities for income rath- 
er than primarily for speculation. 

An investor—as contrasted with a 
speculator—in a rising market reaps 
the benefits of higher security prices 
and in a falling market enjoys the 
income produced. And the payment 
of dividends in itself is an influentia 
factor affecting the course of stock 
prices, which decline much more 
sharply in the case of non-dividend 
payers. 

The intelligent investor will remain 
aloof from speculation and will place 
his money in sound income yielding 
securities. 


Sugar Price Drop Aids Candy Makers 


Other materials also are costing less while in- 


ventories are on better basis and shipments 


are faster-paced. Profit rise for qum-makers 


he candy industry, following a 

brief slump, is again increasing 
the pace of its shipments. During the 
late winter and early spring, jobbers 
and retailers in the trade discovered 
they had an inventory problem on 
their hands. When cocoa prices be- 
gan climbing sharply late last year 
they hustled to obtain all the candy 
they could get, taking full quotas from 
established manufacturers as well 
as lesser known brands. Meanwhile 
production caught up with demand in 
nearly every line so that inventories 
piled up. Sales of candy actually de- 
clined as buyers balked at lofty prices. 


Cost Factors 


Although manufacturers had a 
15.6 per cent bigger volume of dol- 
lar sales during the first quarter of 
this year compared with the 1947 
quarter they actually made less 
money, as first quarter comparisons 
of such companies as Hershey Choco- 
late and Sweets will indicate. In- 
creased costs and competitive factors, 
which entered the picture as produc- 
tion increased, cut more deeply into 
income. The price of cocoa beans, 
for example, rose about 70 per cent 
last year, and other raw materials and 
labor increased substantially. 
Prices for cocoa beans at tlie end of 
1947 were approximately five times 
higher than during the period of price 
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also 


ceilings, and almost seven times the 
level immediately prior to the war. 
And despite the climb in dollar sales, 
volume output of candy, beginning 
about the middle of February, took a 
slide downward. 

The slump in demand, which might 
have come anyway with so many 
other things newly come to the mar- 
ket to buy, was laid to high prices. 
Soon some price-cutting began to 
appear and movement of some of the 
higher-priced goods, such as_ re- 
mainders from St. Valentine’s Day 
and Easter, was accomplished only at 
a sacrifice or outright loss. More 
recently, however, the situation has 
cleared. A coast-to-coast survey 
made by Candy Industry, magazine of 
the trade, disclosed early this month 
that in most cases jobbers’ inven- 
tories have been reduced to normal 


and that a more even flow of orders 
was going out to manufacturers. The 
study also revealed that it was the 
excess inventory situation and not a 
marked slackening of demand which 
had accounted for the considerably 
reduced trade purchases of candy. 


Shipment Picture 


The back-up in candy shipments 
between mid-February and mid-May 
was quickly reflected at the manu- 
facturing level and was felt more by 
general line producers than by choc- 
elate and candy bar manufacturers. 
Hershey, for example, had no inven- 
tory problems as it has been busy 
ever since the war in catching up with 
demand. The main factor accounting 
for lower 1948 first quarter income 
was higher costs. The gum com- 
panies and Life Savers were not af- 
fected by either factor, since demand 
has held up and they use no cocoa 
or chocolate. Wrigley’s profit mar- 
gins have widened, permitting a good 
gain in net. Beech-Nut not only oc- 
cupies a strong position in the chew- 


The Leading Candy Manufacturers 


a —-Earnings-—— —— a Yield 
.-——Annual——, -—Three Months— --Dividends— Recent on’47 
Company 1946 1947 1947 1948 1947 *1948 Price Dividend 

Ammer. Cilicle ......... $2.43 $4.00 $0.87 $0.93 $2.33 $1.25 50 4.7% 
Beech-Nut Packing ... 1.82 3.61 0.56 0.89 2.07 0.80 36 5.7 
Chase Candy ....... al.35 = .a4.93 b4.48 b2.54 0.85 1.00 16 a3 
Hershey Chocolate .... 3.51 3.74 1.08 0.97 146 0.75 29 5.0 
Bee ici a's evens 2.82 3.84 0.76 0.78 2.80 0.80 3 8.2 
8 ee 0.66 1.02 N.R. N.R. 0.30 015 5 6.0 
Sweets Company ..... « Be 3.02 1.25 0.66 0.85 1.25 14 6.1 
Wrigley (Wm.) ...... , 3.31 4.31 0.90 1.97 3.00 2.50 66 4.5 


reported. 


*Paid or declared to June 10. a—Years ended June 30. b 


—~Nine months ended March 31. N.R.—Not 
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ing gum field but is increasing: sales 
of its prepared foods. 

But one advantage which con- 
fectionery makers in all lines will en- 
joy during the last half of this year, 
as well as during much of the current 
period, is lower sugar prices and de- 
clining and 
The wholesale price of sugar has de- 
clined 1.2 cents a pound during the 
which in itself 
means quite a saving. Chocolate, 
which reached a high of around 50 
cents a pound, is now around 37 or 
38 cents. While it’s rather unlikely 
that chocolate prices will ever go back 


chocolate cocoa costs. 


last six months, 


to 20 or 25 cents they probably will 
be down a few cents more by next 
fall. Cocoa prices, which have dipped 
a few cents below the top in recent 
weeks, have stiffened somewhat ow- 
ing to replenishment of candy manu- 
facturers’ stocks but are expected to 
decline moderately again. 
Adjustment Simple 

For the candy trade in general, the 
postwar adjustment period has not 
been too prolonged. The industry 
has had to deal with shortages, with 
soaring costs, and with excessive in- 
ventories, which perhaps represented 


the biggest problem although short- 
lasting. These excess jobbers’ inven- 
tories have been worked off, and now 
that sufficient quantities of all types 
and brands of candy are available the 
industry can be said to be on a fairly 
normal basis despite certain high 
costs. 

Since demand for the well known 
staple items such as Hershey bars, 
Life Savers and the bettter known 
brands of gum should continue with 
moderate growth, lower prices for 
raw materials should materially aid 
these companies during the second 
half of this vear. 


The BLS Index—New Wage Yardstick 


Government data on changes in living costs will play 


an increasingly important role in determining wages. 


Index measures prices for everyday living essentials 


ate in May, General Motors 
L averted a threatened strike at its 
plants by offering its workers a wage 
Qf this 
sum, three cents represented an ‘‘an- 
nual wage improvement,” which will 
The 
other eight cents was a cost of living 
adjustment which is fixed at this lev- 
el only until September 1. Thereafter 
it will be adjusted up or down every 
quarter in accordance with fluctua- 


increase of 11 cents an hour. 


be repeated a year from now. 


tions in the cost of living as evi- 
denced by the index of living costs 


compiled by the Bureau of Labor 
Statistics. 
Old Formula 

General Motors is not the first 


company to tie its wage rates to this 
index, which was widely used for the 
putpose during the war in accordance 
with a formula promulgated by the 
Wage Stabilization Board. But its 
example is likely to be widely copied 
due to the company’s leadership in 
an important industry and the fact 
that GM was the first major enter- 
prise to yield to labor’s drive for a 
third round of wage increases. Thus, 
much more will be heard of the BLS 
index over coming months. 

Originally designated officially as 
the BLS “Cost of Living Index,” its 
name was changed several years ago 
to Consumers’ Price Index for Mod- 
erate-Income Families in 
14 


Large 


Cities,” a more descriptive but less 
handy title, as a result of objections 
by organized labor that it does not 
accurately measure changes in living 
While it 


statistical 


have several 
drawbacks, these are not 
of major importance and in any case 
the index is the only available Gov- 
ernment measure of living costs. 

It was first published in 1940, and 
has appeared monthly since then, giv- 
ing prices as of the middle of each 
month. These are expressed as an 
index figure, the base of 100 equalling 
the 1935-39 average. Thus, the in- 
dex figure for April 1948, at 169.3, 
denotes an increase of 69.3 per cent 
since 1935-39. Data have been car- 
ried back to 1913 by splicing an earli- 
er cost of living index to the present 


costs. does 


series. In addition to the total figure, 
series are published for the six 
groups. which compose it, namely 


food; clothing; rent; fuel, electricity 
and ice; housefurnishings; and mis- 
cellaneous, and all of these groups 
with the exception of rent are further 
broken down into various compo- 
nents. 
Food, for instance, comprises 
cereals and bakery products; meats, 
poultry and fish; dairy products; 
eggs; and fruits and vegetables. 
Kach of these (except eggs) is fur- 
ther subdivided. The miscellaneous 
major group includes transportation ; 
medical care and drugs; household 


operation; recreation; and personal 
care. Altogether, some 200 goods 
and services are included, with the 
number of actual prices collected 
amounting to double this figure due 
to the fact that for many items sev- 
eral grades or qualities are priced. 

‘ood costs are based on quotations 
prevailing in 56 large cities; other 
items are checked in 34 of these. In 
the latter group, ten of the largest 
cities are surveyed every month, as 
are eight (a different eight each 
month) of the remaining 24; thus, 
‘ach month’s check covers 18 cities 
and all 34 are checked at least quar- 
terly. 


1934-36 Survey 


The relative importance in the to- 
tal index figure of each group and 
item is determined on the basis of a 
survey made in 1934-36 of the buy- 
ing habits of a group of families 
whose incomes at that time averaged 
$1,524 annually. Theoretically, this 
leads to some distortion. It is esti- 
mated that the same segment of the 
population now earns around $2,500 
annually, and since the percentage 
rise in living costs has not exactly 
equaled this gain, there is no assur- 
ance that the group’s spending pat- 
tern is the same. However, the dif- 
ference between the two increases is 
small and likely to remain so, and the 
error is probably trifling. 

A more serious objection is the 
fact that different components of liv- 
ing costs have risen unequally. Thus, 
food costs in April were at 207.9 per 
cent of the 1935-39 average, clothing 

Please turn to page 22 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Upward price: trend should go consider- 


ably further, over the longer term, and in- 


vestors should shape their policies accordingly 


Despite occasionally stopping for a rest, indus- 
trial share prices show no signs of having ex- 
hausted their strength and a long list of new highs 
continues to be reported daily. While trading vol- 
ume has been considerably smaller than that accom- 
panying the mid-May upsurge, it has remained 
well above the levels that characterized the long 
period of inconclusive price swings that preceded 
the resumption of the advance. 


The rail group during the week rose sharply, 
along with the industrials, but at their best prices 
the carrier shares still were below their recent 
peaks. This, however. affords no basis for appre- 
hension, for the rails and industrials frequently re- 
main “out of gear” for long periods of time, only 
to go materially higher later on. As a matter of 
fact, the railway shares appear entitled to a con- 


‘siderable breathing spell, having risen some 50 


per cent above last year’s lows as against a rise of 
only 18 per cent for the industrial stock average. 


Thanks largely to the heavy extra costs result- 
ing from the severe winter and the loss of traffic 
because of the coal strike, earnings of leading roads 
for the first quarter averaged about 20 per cent 
less than for the same period of 1947. But current 
quarter results will be helped by the freight rate 
increase that became effective early in May, and 
assuming that no further large wage increases will 
have to be granted, and that another coal strike 
can be avoided, full year earnings should be more 
than sufficient to support the price levels now pre- 
vailing for most rail shares. 


Softness has appeared in several fields such as 
textiles and shoes, but by and large industrial ac- 
tivity is winding up the first six months of the year 
in excellent shape, with many suppliers unable to 
meet demand. The basic steel industry is operating 
at 96 per cent of capacity—a rate so high that 
needed repairs and maintenance of facilities must 
be postponed—and the authoritative Jron Age this 
week reports that “. . . there is no sign of falling 
demand; things that looked easier a short time ago 
are tighter; customers will still be shouting for steel 
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next spring... .” Unless something now unfore- 
seen occurs to upset the economic applecart, the 
second half of the year should witness corporate 


earnings continuing at highly satisfactory levels. 


The next month or so will bring a number of 
developments that may be of significance to busi- 
ness and the markets. Congress is rushing toward 
adjournment, bringing the usual uncertainty con- 
cerning the legislation to be enacted in its closing 
days. During the next few weeks both major 
political parties will hold their conventions and 
present their economic programs to the country. 
And wage negotiations in a number of important 
industries are scheduled for the near future. Any 
of these developments could be temporarily re- 
flected in the stock price pattern, and a number 
might have longer term implications. 


Underlying strength of the current investment 
demand is attested by the action of the bond mai- 
ket. Despite the fact that the Federal Reserve 
Board recently raised the reserve requirements of 
New York and Chicago banks, a move that tradi- 
tionally tightens up the money market, investment 
grade bonds have turned sharply upward in price 
and currently stand at their highs for the year. 
Bond and stock prices do not necessarily move to- 
gether, but in the present instance better grade 
stocks undoubtedly are deriving sympathetic 
strength from the rise in bonds. 


There is no change in indicated investment 
policy. Present prices of good stocks are low in 
comparison with current and prospective earnings, 
and with the revival of confidence that has occurred 
in recent months price-earnings ratios seem likely 
to rise during the period ahead. Yields afforded 
by many good quality stocks already are generous, 
and shareholders doubtless will receive even more 
liberal payments later on. Existing holdings of 
well situated stocks should be retained, and any 
price reaction that may develop can be regarded as 
temporary and as providing an opportunity for 
new purchases. 


Written June 10, 1948: Richard J]. Anderson. 
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Overtime On Overtime 


The net effect of the Supreme Court’s overtime 
pay decision is to disclose the need for quick action 
by Congress to correct another of the many defects 
in the New Deal’s 1938 wage-hour law. Last year 
it was the portal-to-portal wage decision which 
threatened a flood of back pay suits running into 
the billions of dollars. Congress plugged that hole 
in the dike. Now, with time running out, the 80th 
Congress faces the necessity of rushing through 
another measure to head off a new industry-wide 
demand for so-called back pay. The Department 
of Justice puts potential claims at “billions of dol- 
lars.” 

The new ruling applied specifically to New York 
longshoremen who claimed that while they received 
time-and-one-half for working beyond 5:00 P.M.. 
nevertheless that time-and-one-half was not over- 
time pay but a regular premium rate. They de- 
manded time-and-one-half on top of it. The Wage- 
Hour Administrator said yes. The Department of 
Justice said no, as did the District Court. The high- 
er tribunals sided with the stevedores. 

At the bottom of the whole trouble appears to 
be the unwillingness of Congress to define the 
term “regular rate of pay.” a nebulous phrase that 
has been a boon to lawyers. 


Strikes Take Toll of Steel 


Basing its figures on comparisons of week-by- 
week operations of the steel industry, the American 
Iron and Steel Institute estimates that more than 
1.6 million tons of raw steel were lost in March. 
April and May of this year as a direct result of 
the walkout of coal miners. Since the beginning 
of 1946 strikes have cost us close to 20 million 
tons of steel. 

More than 42 per cent of this year’s loss occurred 
after the miners had returned to work. Coal had 
first to be loaded at the mines, then transported to 
the coke ovens and, as coke, hauled to steel and 
iron furnaces before the steel makers could expand 
operations. Steel furnaces which were operating 
at 97.5 per cent of capacity before the walkout 
were reduced to 71.3 per cent during the strike. 
Many steel companies dipped heavily into coal re- 
serves during the walkout, and the rebuilding of 
coal stockpiles is expected to be slow. Incidentally, 
the spring stoppage of coal mining struck a blow 
at the steel industry’s plans to set a new steel pro- 
duction record this year. In the past year three 
million tons of capacity were added by the industry, 
and it was hoped to set a new peacetime record. 
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Slump in Oil Burners 


Just how the shortage of fuel oil has flashed the 
red light on the oil burner industry is revealed by 
recent figures on production, shipments, inventories 
and unfilled orders. March production of 27,372 
units was off 73 per cent from March 1947, when 
output totaled 99,635 burners. March output also 
represented a sizable drop from the shorter Feb- 
ruary month when 34,736 installations were pro- 
duced. 

March shipments of 18,848 burners represented 
only about 60 per cent of production in that month 
—as did February’s 24,816 burners. In March 1947, 
the industry was hard put to it to fill orders, ship- 
ments of 96,793 units representing over 97 per 
cent of output, while stocks on hand at the end 
of March 1947 were but 14,793 burners—about 
five days’ supply. At the end of March this year, 
however, stocks had risen to 68.690 (from 60,286 
at the beginning of the month), equal to almost 
four months’ deliveries at the March rate of ship- 
ments. Meanwhile new orders were in a slump, at 
8,407 in March vs. 9,727 in February and 14,793 
in March 1947. Unfilled orders also are fading 
away. On hand at the end of the month were orders, 


for 124,190, against 134,031 at the end of Febru- 


-ary. and comparing with 1,077,904 a year before. 


All these are factory figures. Retail dealers en- 
tered 1948 with inventories estimated at 80,000— 
about as many as they sold in the first four months 
this year. 


Diesel Locomotives 


Reflecting the modern trend to diesel locomotives, 
the last unit in “current steam locomotive produc- 
tion” has departed from the American Locomotive 
Company's plant in Schenectady, N. Y.,.to the 
Pittsburgh & Lake Erie Railroad yards in Cleve- 
land. Although more than 75,000 steam locomotives 
have been manufactured at Schenectady during the 
past century, locomotive building facilities there 
are now devoted 100 per cent to the production of 
increasing numbers of diesels. Of 1,572 locomotives 
on order by Class I railroads at May 1 this year, 
there were 1,455 diesels and only 117 steam, com- 
pared with 620 diesels, 36 steam and six electric 
one year ago. 


Record Fertilizer Use 


For the ninth consecutive year fertilizer usage in 
1947 topped consumption in the year preceding. 
As against a 1935-39 average of 7.3 million tons, 
more than 15 million tons of commercial fertilizer 
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were used by domestic farmers last year according 
to the final tabulation by the National Fertilizer 
Association. 

The Association’s figure is based on tag sales 
data, reports of State officials, and other trade re- 
ports, and excludes raw phosphate rock, lime, basic 
slag and other fertilizing materials. Their inclu- 
sion would have swelled the 1947 total to above 16 
million tons. 

Although 1947 consumption was only 165 thous- 
and tons ahead of 1946, the increase is significant 
in that it reflected peacetime demand for farm prod- 
ucts rather than war-stimulated demand. 


Export-Import Decline 


Primarily due to a slow-down in total shipments 
under foreign aid programs, United States exports 
declined slightly in April, although that month 
brought initial shipments under the European Re- 
covery Program. Of the $1.12 billion in goods 
shipped during April, ERP accounted for only $9.9 
million. Exports in March reached a total of $1.14 
billion and were $1.29 billion in April 1947. Al- 
though the decline extended to nearly all commodity 
groups, shipments of machinery and vehicles regis- 
tered a slight gain to $370.2 million in April from 
$366 million in March. 

The decline in imports, which came after three 
months of increases, was considerably greater. 
From a record high of $666.2 million in March, 
shipments from foreign countries to the United 
States declined to $527.2 million in April, the low- 
est total in five months, although exceeding the 
$484.0 million total for April 1947. 

This import trend is not seasonal but was due 
partly to increasing domestic production and partly 
to a 50 per cent decline in U.S. imports from Aus- 
tralia because of growing resistance to high wool 
prices. The Australian Government has now 
banned any imports from America of clothing, 
sheeting, cotton and rayon piece goods and yarn, 
canned fish, and writing and printing paper except 
newsprint. 
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April Sales Rise 


On a seasonally adjusted basis, sales of chain 
stores, mail order houses and independent whole- 
salers rose in nearly every category compared with 
the previous month and with April 1947. The 
Department of Commerce seasonally adjusted in- 
dex for April chain and mail order sales climbed 
4 per cent above the previous peak set last Decem- 
ber to 314 per cent of the 1935-36 average. Dollar 
volume for the group in April was approximately 
$2.27 billion, off slightly from the $2.31 billion 
March total but up 11 per cent from the previous 
April. Giving impetus to the April rise, the gain 
for chain stores in the durable group was twice 
that of non-durable goods stores. 


Corporate News 
R. H. Macy has adopted the LIFO method of 


inventory valuation retroactive to January 31, 1941; 
company intends to file amended tax returns for 
that period, claiming $6.9 million overpayment of 
taxes. 

E. W. Bliss stockholders meet July 29 to vote on 
2-for-1 stock split. 

Apex Electrical Manufacturing has acquired 
Lake State Products; latter makes dishwashers and 
portable clothes washers. 

Briggs Manufacturing will make bodies for 
Willys-Overland’s station wagons and sedans. 

Wesson Oil & Snowdrift stockholders meet July 
26 to vote on 2-for-1 stock split. 

Koppers Company has raised the price of coke 
$1.25 to $1.75 per ton. 

Columbia Broadcasting has closed its Lebanon. 
O., plant; decreased demand for records. 

Columbian Carbon has acquired a government 
carbon black plant in Texas for $1.4 million; 
company plans to double the present 12 million 
pounds annual capacity of the plant. 

North American Light & Power seeks SEC per- 
mission to acquire 500,000 additional shares of 
Kansas Power & Light common as well as 100.000 
shares of Missouri Power & Light. 
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SELECTED 
ISSUES 








This service is supplementary to various other features 
which appear each week in FinanctaL Worwp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 


Price Yield Price 
American Sugar Ref. 7% cum.. 126 5.96% Not 
Atch., Top. & S.F. 5% non-cum.. 106 4.72 Not 
Celanese $4.75 cum. Ist......... 104 4.57 105 
Gillette Safety Razor $5 cum..... 96 5.21 105 
Radio Corp. $3.50 cum......... 73 4.79 100 
Reading 4% lst (par $50) non- 
CR: siscehoesancamns omawsn 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 77 6.49 110 
Curtis Publishing $3-4 pr. cum.. 58 6.90 75 
Southern Rwy. 5% non-cum..... 69 (ies 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 24s, 1972-67.. 100.27 2.36% Not 


American Tel. & Tel. 2%4s, 1975.. 98 2.85 106 
Atl. Coast Line gen. 4%s, 1964.. 104 4.15 Not 


Bethlehem Steel cons. 2°4s, 1970 99 2.80 103% 
Chic., Burl. & Quincy 3%s, 1985 100 mH be 10514 
Goodrich Ist 2%4s, 1965......... 100 243 *102%4 


Pacific Tel. & Tel. deb. 234s, 1985 96 2.90 106 
Union Oil of Calif. 2%4s, 1970... 100 245 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 
Chic. & N. West conv. 4%s, 1999 67 6.72 101% 

Illinois Central joint 4%s, 1963.. 92 4.89 105 

Missouri-Kansas-Tex. Ist 4s, 1990 78 5.13 Not 
New Orleans Gt. Northern Ist 5s 

PA EEE: ontctisencne sears 100 5.00 105 

New York Central 444s, 2013.... 74 6.08 110 
Northern Pacific ref. & imp. 4%s, 


BOAT cc nae kuokousekbece> 93 4.84 110 
Southern Pacific 444s, 1969...... 96 4.69 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Divi- Average 
dends (1938-47) 


Paid Cash -——Dividends—— Recent 


Since Dividends (946 1947 Price 
Adams-Millis ......... 1928 $2.17 $6.00 $400 46 
American Stores ...... 1939 = 0.85 1.00 140 26 
American Tel. & Tel... 1900 9.00 9.00 9.00 158 
Borden Company ..... 1899s: 1.68 2.25 2.55 44 


Chesapeake & Ohio.... 1922 3.07 3.50 3.00 39 
Consolidated Edison .. 1885 — 1.78 1.60 1.60 24 
Elec. Storage Battery... 1901 2.15 2.50 3.00 56 
First National Stores.. 1926 2.55 3.00 3.00 57 


Freeport Sulphur ..... 1927 =2.06 2.50 2.50 45 
Gen] Amer. Transport. 1919 2.50 2.50 2.75 59 
General Foods ....... 1922 = 1.87 2.00 2.00 41 
mre (5. TD) vccnssas 1918 2.06 4.20 3.50 56 


Louisville & Nash. R.R. 1934 3.21 352 3.52 47 
MacAndrews & Forbes 1903 2.05 1.80 2.65 39 
8 ee 1927 —-2.11 2.60 2.20 39 
May Department Stores 1911 1.76 2.42 3.00 47 
Pacific Gas & Elec.... 1919 2.00 2.00 2.00 36 
Philadelphia Electric.. 1929 1.44 1.20 1.20 24 


Pillsbury Mills ....... 1924 =1.52 1.70 2.30 34 
Reynolds-Tobacco “B”. 1918 1.96 1.75 2.00 38 
Socony-Vacuum ...... 1911 0.63 0.75 100 21 
Standard Oil of Calif.. 1912 1.80 2.30 3.20 70 
Sterling Drug ........ 1902 ——:1.78 1.90 2.00 39 
Texas Company ...... 1902. 2.25 2.50 3.00 64 
Underwood Corp. ..... 1911 2.68 2.50 4.00 58 
Union Pacific R.R..... 1900 6.00 6.00 6.00 189 
WOIBTOER ocdcccccees 1933 1.50 1.60 185 34 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


-—Dividends— -—Earnings— Recent 

1946 1947 1946 1947 Price 

Allied Stores ......... $1.80 $2.75 e$8.52 e$6.21 36 
Bethlehem Steel ...... 2.00 2.000 3.93 4.98 37 
, eeee errs. 0.32 0.60 b0.36 b043 14 
Container Corp. ...... 3.40 4.50 7.23 10.09 38 
Crown Cork & Seal.... 0.75 0.80 2.00 3.00 26 
Firestone Tire ........ 3.75 4.00 g13.21 g13.46 50 
General Electric ...... 160 160 149 3.30 41 
Glidden Company ..... 100 «6.10 9297 gi00 27 
Kennecott Copper .... 2.50 4.00 2.13 849 58 
Phelps Dodge ........ 160 4.20 2.93 8.64 56 


Tide Water Asso. Oil.. 1.20 1.05 2.93 4.57 30 
Twentieth Century-Fox. 4.00 3.00 7.91 4.81 23 
| NPR geis) oc cl Dateneanenn kee oS 4.00 5.00 7.28 11.71 82 


b—Six months ended March 31. e—Fiscal years ended January 
31, 1947 and 1948. g—-Fiscal year ended October 31. 
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Tax revision, off this session, may pass Congress 


next year—Snag for shippers absorbing freight as 


law now stands—Truman’s economic report awaited 


WasHINGTON, D. C.—Not long 
ago, when the Ways and Means 
Committee reported its general tax 
revision, committee spokesmen de- 
scribed the bill as “dullish,’”” “tech- 
nical,” “‘non-controversial” and “in- 
teresting to experts only.”” The report 
is proof that the framers thought of 
it that way. Yet, the product has parts 
that, if hit upon about ten years ago 
by the Democratic Congress and Ad- 
ministration, would have been bally- 
hooed as the expression of Great 
Social Objectives. 

For instance, the carry-forward is 
stretched to five years. The most ob- 
vious effect of the long carry-forward 
surely is to help companies carry their 
payrolls when they hit hard times. 
They need not fear so much that the 
operating losses created by high pay- 
rolls will not be fully deductible 
against income taxes. The device, had 
it been adopted by the New Deal, 
might have rated a fireside chat and 
page one headlines. 

In the House committee’s report, 
there are several paragraphs showing 
how the long carry-forward affects 
relative treatment of mining com- 
panies. It helps them all take deple- 
tion on equal terms. The substance 
of the report is that the section 
eliminates tax-discrimination, with- 
out a word about job angles the 
Democrats would have magnified. 


The bill, which changes the taxa- 
tion of employe stock options and 
rewrites some of the estate law, was 
reported too late for passage. It was 
not even clear that it would reach the 
House floor, much less the Senate. 
Unless composition of the House 
committee changes, it should pass 
next year. Leaders come from dis- 
tricts that invariably vote Republican. 


Senator Capeheart recently in- 
vited the members of the FTC to a 
hearing to explain the effects of the 
JUNE 16, 1948 
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Cement and the Morton Salt deci- 
sions. The key question, put in suc- 
cession to each, was whether a single 
shipper could absorb freight. In suc- 
cession their answers amounted to 
advice that the single shipper see his 
lawyer. The published hearings won’t 
be a clear guide to what can and what 
can't be done. 

The lawyers for the Commission 
offered a little more detail. The ship- 
per who absorbs freight is liable to a 
stop-order if doing so alters the com- 
petitive positions of his own cus- 
tomers or of the customers of his 
customers. Senator Hawkes thought 
that was pretty complicated: how, 
after all, was a shipper to know all 
that? There was some discussion 
around this point, from which the 
conclusion is that life itself is com- 
plicated. 

In deference to an ancient custom, 
some of the Commissioners  sub- 
mitted prepared statements, known as 
“handouts.” In a mildly belligerent 
tone, these said that the FTC would 
prevent the throttling of free enter- 
prise by discriminatory practices. 


It will be interesting to see how 
much the President’s July economic 
report contains. The report to him by 
the Economic Council includes a de- 
scription of the conflicting policies of 
some of the agencies. These policies 
are mostly the application of different 
laws hit on at different times. Now 
they clash. Nobody is especially to 
blame. But, it would be natural for 
the White House to want to empha- 
size only those things in the report 
that gibe with the policy of the Ad- 
ministration. 


Practically everybody in Con- 
gress is fighting Communism. This is 
done in all sorts of ways. If there is 
a general formula it amounts to this: 
You fight Communism by promoting 
whatever bill or regulation you would 





promote anyway. Proponents of pub- 
lic housing do it by claiming that they 
get rid of Communists by eliminating 
the slums that breed them, without 


however 
statistics. 
economy, 


providing supporting vital 
Opponents, with a fine 
tersely assert that public 
housing is Communism. 

The theme got into almost every- 
thing Congress was debating through 
the entire term. It has been of course 
a major issue on the big bills: ECA, 
reciprocal tariffs, public power appro- 
priations, including the Mundt-Nixon 
bill. It was not forgotten in the in- 
vestigations that most lent themselves 
to publicity. 

Usually when there is a fad of this 
kind, it gets into the texts by which 
the agencies justify their budgets ‘to 
Congress: everything in Government 
once was designed to win the war; 
later almost everything promoted full ° 
employment. 


The Census Bureau has put out 
a table for several groups of in- 
dustries that compares year-end in- 
ventories taken at cost with 1947 
sales. There was a rise for the whole 
retail trade of 12 per cent, but figures 
for particular groups run riot in both 
directions from that number. The 
shoe inventories went way up while 
sales declined. On the other hand, 
auto dealers expanded sales much 
faster than stocks. 

The inventory figures, statisticians 
explain, are largely based on original 
costs—as though taken directly from 
the purchase slips and added. This is 
inferred from the fact that most of 
the stores canvassed are small and do 
not use LIFO, which would have 
given wholesale market. A new sheet 
giving both in parallel columns would 
be helpful. It would show balance 
sheet changes. 

—Jerome Shoenfeld 
19 














New- 





usiness Brevities 








Photography... 

Here's a_photographer’s dream 
come true: a roll film camera that 
holds two films at once so that snap- 
shots can be taken either in color or 
in black-and-white, or any combina- 
tion of two different types of film, 
simply by turning a small knob—in- 
vented by Walter D. Teague of New 
York, patent rights have been as- 
signed to the Eastman Kodak Com- 
pany. ... Something different in wed- 
ding albums is Camille Company’s 
Musical Wedding Album which plays 
the Wedding March as its cover is 
opened—this novel album has six 
inserts which accommodate 
&x10-inch photographs. . Ampro 
Corporation is distributing The 
Amazing Story of 16-mm. Sound Mo- 
tion Pictures, a booklet describing the 
techniques of sound movies—charts 
and diagrams throughout the text 
make the various processes more 
easily understood by the lay reader. 
. .«. Both amateurs and professionals 
alike will want to look over the six 
new photographic Amfiles announced 
by Amberg File & Index Company— 
included in the series are files suitable 
for various sizes of negatives from 
35-mm. to 5x7 inches. . . . Charles 
L. Glasser has invented a camera 
which develops moving photographic 
film or paper in about four seconds 
after the picture has been snapped— 
developed for medical use, the camera 
may have applications in other fields 
requiring rapid development of photo- 
graphs; it was recently demonstrated 
in Chicago by the Beck-Lee Corpora- 


twelve 


tion... . 2 Another new lens for 16-mm. 
movie cameras has been developed by 
Wollensak Optical Company—called 
the. f/7.5 Cine Raptar, the lens has 
H’ocoted surfaces. .. . Newcomer to 
the market is the Star-D metal slide 
binder for 2!'4 x2'%-inch transpar- 
encies—sold complete with cover 
glasses, the binders are simple to put 
together and may be used either for 
permanent or temporary binding. 





Chemicals ... 

Industrial Metal Protectives, Inc., 
have introduced two new anti-corro- 
sive coatings for industrial uses 
marketed under the Zincilate trade 
name, these coatings are said to air- 
dry without baking. ... , A foolproof 
carbon monoxide gas detector is said 
to have been invented by William C. 
Darby of Santa Maria, California— 
soon to reach the production stage, the 
device has been tested successfully in 
mines. .. . Currently being test-mar- 
keted in Connecticut is Unexcelled 
Chemical Corporation’s new spot re- 
mover, Ex-Spot. . . . Dr. Martin 
Nordberg and Harrison Hood of the 
Corning Glass Works have invented 
a new glass called vycor—consisting 
almost entirely of silica, this glass 
will withstand heating to 1,800 de- 
grees Fahrenheit and rapid cooling 
without breaking... . Two fast drying 
inks for use on almost any type of 
surface are being produced by Neehi 
Protective Coatings, Inc.—machine 
marking inks are offered for felt or 
metal roller feeds and manual mark- 
ing inks are for free hand marking, 

















June 2, 1948 





Beatrice Foods Co. 
DIVIDEND NOTICE 
The directors have declared a regular quarterly dividend of 


50c a share on the common stock, payable July 1, 1948, to | 
shareholders of record June 15, 1948. | 


C. H. HASKELL, President | 
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spraying and stenciling. . . . Brook- 
lynites are said to be frequenting a 
new bar these days, but not the usual 
type that comes to mind—Abraham 
& Straus has opened a new color 
paint bar on its fifth floor where any 
one of a thousand colors may be 
mixed to order for decorators, paint- 
ers and homemakers. . . . Something 
new on the market is Hart's Glass 
Cleaner, a powdered product which is 
being packaged in a cellophane con- 
tainer—it has been introduced nation- 


ally by Hart Manufacturing Com- 
pany... . Wilbur & Williams Com- 


pany has brought out a one-hour 
drying floor enamel said to be suitable 
for floors with heavy traffic—rubber- 
based, the enamel is available in eight 
colors plus black and white. 


Television ... 

A new table model television set 
has been introduced by General Elec- 
tric Company in the Buffalo, New 
York, market area—this set, which 
has a ten-inch tube, is the lowest 
priced television receiver manufac- 
tured by the company. .. . Here’s a 
new sound motion picture projector 
that projects its pictures directly on 
the pickup tube of the television 
camera for conversion to video sig- 
nals—developed by Radio Corpora- 
tion of America, it uses standard 35- 
mm, films. . . . Television Guide, a 
new weekly magazine for television 
set owners in the metropolitan New 
York area, made its bow to the public 
this week—features include complete 
television program listings, names of 
guest stars, program descriptions and 
score cards for athletic events... . 
Cincinnati’s Radio Station WLWT 
recently released a folder of facts and 
photographs about its television facili- 
ties and programs. . . . For those who 
would like to build a television set 
into a wall or cabinet Hallicrafters is 
readying for fall delivery a video set 
without cabinet—controls of this set, 
which features a 12 x 16-inch projec- 
tion tube, can be located as desired 
at the viewer’s chair. . . . Radio Sta- 
tion WPIX, television station of the 
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Daily News in New York, begins 
regular televised programs this week 
—plans also have been made for 
about a forty minute program from 
the political conventions in Philadel- 
phia. 


Plastics ... 

B. F. Goodrich Chemical Company 
has announced a new water-borne 
plastic said to be particularly useful 
in the decorative coating and film 
fields—called Geon polyblend latex, 
this material currently is available 
only in sample quantities, but it is 
expected to be ready for commercial 
marketing within 60 days... . Ray- 
mond Loewy has designed an attrac- 
tive desk model thermometer that is 
being manufactured by Taylor In- 
strument Company—containing a bi- 
metallic movement, the face of the 
thermometer is of crystal clear plastic 
and it has a chrome easel-type 
back. . . . Monsanto Chemical Com- 
pany’s Lustrex is used for a plastic 
pickle-and-olive fork and measuring 
spoon designed by C. Lee Osborn— 
test-marketed in the West, the com- 
bination utensil will be sold nationally 
as production is increased. . . . And 
now we have nylon carpeting for the 
home, trade-named the Splendante— 
the Nye-Wait Company has taken du 
Pont’s nylon and has developed a new 
carpeting in beige, gray and _ pastel 
green that can be cleaned easily with 
soap and water... . Here’s an electri- 
cal gadget distributed through grocery 
and food stores by the Glendale Pro- 
vision Company that will prepare 
tasty frankfurters right at the dinner 
table as they are needed—called Spe- 
de Wee-ne, this wiener cooker can 
sizzle one, two or three frankfurters 
in about two minutes; it is molded of 
Bakelite styrene plastic. . . . A by- 
product of atomic energy plants has 
been harnessed to form the heart of 
a new gauge for measuring sheets of 
pliofilm and other thin films—the new 
gauge was developed by Dr. W. E. 
Morris at the Goodyear Research 
Laboratory in Akron, Ohio. 








Odds and Ends... 

Amphenol Engineering News re- 
cently made its bow as a monthly bul- 
letin of the American Phenolic 
Corporation —the new _ publication 
features detailed descriptions of the 
company’s latest products. . . . The 
British Information Service has an- 
nounced the manufacture of a rocking 
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Portfolio Service. 


My objectives are: 
[] Income 


ADDRESS 
| June 16 


A MESSAGE TO INVESTORS WITH 
$15,000 or LESS 


HE investor of moderate means is just as much in need of sound 

investment guidance as the individual of substantial wealth. Recog- 
nizing this need and desiring to provide a service which he could afford, 
FINANCIAL WorLD RESEARCH Bureau has developed the Quarterly Port- 
folio Service. Limited to portfolios with a value (cash or securities or 
both) of less than $15,000, this service provides the investor of mod- 
erate means with almost every practical benefit of Continuing Super- 
vision. For $75 for the full year ,this service will give you: 


(1) A personal investment program based on thorough study 
by our Staff of your objectives and requirements 


(2) An analysis of your present portfolio, with constructive 


(3) A supplemental survey every three months telling you 
what changes to make in your program and holdings to con- 


— —— —— —(lip and mail the coupon today with your check for $75—-———— — 


FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE, NEW YORK 6, N. Y. 


I enclose my check for $75 and request that you enroll me for your Quarterly 
A list of my holdings is attached, together with a statement of 
the amount of cash available for investment. 


[] Capital Enhancement 
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razor, a non-electric device which 
makes it possible to take a dry shave 
at any time and any place—made in 
England, the razor is made of two 
blades which work inside of a per- 
forated guard and cut by a scissors 
movement. Heavy lifting tasks 
in warehouses can be turned into 
light work by the use of a portable 
floor crane made by Manzel, Inc.— 
easily steered in tight aisle spaces, the 
crane has a capacity of one ton... . A 
new, powerful fan designed to blow 
hot air out of a room is said to deliver 
87 per cent more cooline air than 
standard fans of the same size—intro- 
duced by Westinghouse Electric Cor- 
poration, the Mobilaire, as the new 
fan is called, is mounted on wheels 
and may be moved about according 
to need. . . . Minneapolis- Honeywell 
Regulator’s Brown Instrument sub- 
sidiary has introduced what is said to 
be the first entirely automatic dry 
cleaning tumbler system to control 
temperature during drying and de- 
odorizing by type and weight of 
fabrics—the new system can be oper- 
ated simply by the turn of a knob 
resembling a radio dial. . Stitch- 





craft Products of Ohio has come to 
the rescue of bathtub users with a 
safety rail that fits crosswise in the 
tub and will support a considerable 
weight—simple to install, this safety 
device consists of a chrome-plated 
brass rod that has been designed to 
fit all standard bathtubs. . . . House- 
wives who like to keep a “food re- 
minder” list for shopping will be at- 
tracted by a neat metal device de- 
signed by Thomas B. Allardico— 
names of the most commonly used 
foods have been printed on movable 
tabs which can be slid from one col- 
umn headed “I have” to the other 
headed “I need.” . . . Steps in writing, 
photographing, retouching, recording 
and distributing slide films are ex- 
plained in a 15-minute sound slidefilm 
recently made available — sponsored 
by Operadio Manufacturing Com- 
pany, the film was produced by Mid- 
west Film Studios. 
—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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Jersey Central 
No Cotton Belt 


Mahaffie Act adjustment may be tried for the 


Jersey Central, but success in such an effort 


is most unlikely. Common stock a bad risk 


Q' the dozen or so Class I rail- 


roads which have come out of - 


reorganization since 1939, only two— 
the Ann Arbor and the St. Louis 
Southwestern—were dismissed with- 
out drastic cuts in capitalization. 
Settlement of a $16 million tax de- 
linquency claim of the State of New 
Jersey for $9.6 million has led to ru- 
mors that the Central Railroad of 
New Jersey might be another “Cot- 
ton Belt.” Although the tax com- 
promise should accelerate reorganiza- 
tion progress for the carrier, even an 
ultimate Mahaffe Act adjustment is 
unlikely. 

The Jersey Central covered its 
fixed charges prior to 1931. In the 
1932-40 period, however, coverage 
was inadequate due to a decline in 
earning power and high taxes levied 
by New Jersey; and in October 1939, 


the company asked permission to re- ; 


organize under Section 77 of the Fed- 
eral Bankruptcy Act. In July 1941, 
the state legislature passed a Tax 
Settlement Act waiving all interest 
penalties, totaling $16 million, that 
had accrued on the unpaid tax of 
$13.4 million for 1932-40. Payment 
was to be made over a twenty-year 
period with interest at 3 per cent on 
the unpaid balance. 


Constitutionality Tested 


The State Attorney General con- 
tested the constitutionality of the Act 
and a second Settlement Act was 
passed the following year. Again 
challenged by the Attorney General, 
the Act was declared unconstitutional 
by the highest court in the state in 
1944. While the dispute was carried 
to the U. S. Supreme Court, the 
trustee, in order to stop the accumu- 
lation of interest and penalties, on 
May 6, 1946, paid to the state $15.2 
million, representing the $13.4 million 
taxes and $1.8 million interest. Even- 
tually, a compromise of $9.6 million 
for remaining tax delinquencies was 
reached ; the settlement was approved 
22 


by the Court on April 19 last, and 
payment was made on June 2. 

This repeated litigation prevented 
the preparation of a workable reor- 
ganization formula. Last year three 
bondholder groups filed a plan which 
would wipe out the stock. With the 
past tax claim out of the way, hear- 
ings on reorganization plans before 
an ICC examiner have been set for 
June 29. 

Since the preliminary announce- 
ment of the tax compromise, Jersey 
Central’s stock has zoomed on specu- 
lation that complete discharge might 
he possible or that a Mahaffie Act 
adjustment may be effected. But it 
is hard to believe that 75 per cent 
of the bondholders will voluntarily 
give up part of their claims, which 
would be necessary to preserve any 
equity for stockholders. 


Voluntary Plan 


The St. Louis Southwestern filed 
a bankruptcy petition in 1935  be- 
cause of a lack of cash to pay off 
RFC notes and bank loans, rather 
than because of any inability to cover 
fixed charges. Although a confirmed 
plan of reorganization eliminated the 
stocks, high wartime earnings en- 
abled the carrier to continue regular 
interest payments on the senior 
bonds, and in 1941 payments against 
accrued arrears were begun on the 
other obligations. With cash accu- 
mulating at a rapid rate, in April 
1947 the trustee filed a_ petition for 
discharge from bankruptcy and for 
approval of a plan to cure all princi- 
pal and interest defaults. The sum 
of $18.5 million was spent to complete 
this voluntary debt adjustment plan 
and the Cotton Belt was dismissed 
from bankruptcy in July 1947. 

The Jersey Central is in no such 
favorable position. It cannot possibly 
pay off all interest accrued since July 
1939, though the court has approved 
a recently filed petition to pay two 
interest coupons on the 4 per cent and 


5 per cent mortgage bonds. The ICC’s 
reorganization policy has _ favored 
scaling debt down to a level consistent 
with the earning power in poor years, 
Since 1931, present fixed charges of 
the Jersey Central have been covered 
only in the war years 1941-44. More- 
over, state taxation is still a heavy 
burden and Pennsylvania leased line 
rentals are a charge senior to the gen- 
eral mortgage bonds. Central Rail- 
road of New Jersey’s stock seems 
likely to be wiped out, and speculation 
on a Mahaffie Act adjustment may 
prove costly. 








BLS Index 





Continued from page 14 








196.4 per cent, and housefurnishings 
194.7 per cent. But the index figures 
for rent and for fuel, electricity and 
ice were only 116.3 and 130.7. This 
has materially altered the relative 
division of average family income. 
In 1934-36 food accounted for 33.9 
per cent of total spending, clothing 
10.5 per cent, rent 18.1 per cent, fuel, 
electricity and ice 6.4 per cent, house- 
furnishings 4.2 per cent and mis- 
cellaneous items the remaining 26.9 
per cent. To maintain the same 
standard of living at April 1948 
prices, a family must spend 43.4 per 
cent of its income for food, 12.8 per 
cent for clothing and 5.1 per cent for 
housefurnishings, but can get by with 
only 12.9 per cent for rent, 5.1 per 
cent for fuel, electricity and ice, and 
20.7 per cent for miscellaneous items. 


Standards Different 


The trouble is that standards of 
living have changed, and thus the 
total amount spent for food or any 
other component of living costs, as 
compared with 1935-39, is not neces- 
sarily exactly measured by the in- 
crease in prices for this component. 
The actual error, however, is 
probably small, and the BLS is mak- 
ing new consumer surveys to deter- 
mine what changes in_ relative 
weighting, if any, should be made. 
Rent controls have added an element 
of artificiality to the spending pat- 
tern; when these controls are lifted, 
rent will probably resume its former 
relative importance. 

In addition to these possible dis- 
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crepancies, the limitations inherent in 
the index should be recognized. It 
is not intended to be an accurate 
measure of changes in living costs in 
rural areas or even in towns and 
small cities, nor does it mirror the 
effects of rising prices on high or 
even medium income groups. These 
limitations are, of course, intentional 
and are an advantage where—as is 
usually the case—the index is used in 
relation to factory workers. 

The importance of income level as 
a determinant of the spending pat- 
tern of families is emphasized by a 
study made by the National Re- 
sources Committee in 1935-36. Con- 
sumer units were divided into four 
groups of equal size on the basis of 
income. The lowest group (annual 
incomes under $635) allocated 44 per 
cent of its expenditures to food and 
21 per cent for housing, whereas the 
highest group (incomes of $1,715 
and over) needed only 28 per cent 
for food requirements and 18 per cent 
for housing. 

The ‘situation was reversed as re- 
gards clothing (eight per cent for the 
lowest group and 12 per cent for the 
highest) and automobile transporta- 
tion (three per cent versus 10 per 
cent). 


Forest O. March 


| aii O. March, New York in- 
vestment banker, died June 7. 
Early in the century he served as 
financial editor of the Cleveland (O.) 
Leader, coming later to New York, 
where he entered the banking field. 
He was a director of Aeolian Cor- 
poration and of the Pennsylvania 
Gas & Electric Corporation. 


Dividend Meetings 


prey. are some of the impor- | 
tant dividend meetings scheduled | 


for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


June 14: Barker Bros.; Providence 
Gas; United Fruit. 

June 15: American Book; Arundel 
Corp.; Detroit Edison; Grayson-Robin- 
son Stores; National Fuel Gas; Public 
Service Corp. of N. J. 

June 16: General Foods; Lehman 
Corp.; Shawinigan Water & Power: 
Southern California Gas. 

June 17: Central Aguirre Sugar: 
MacAndrews & Forbes. 

June 18: Central Hudson Gas & Elec- 
tric; Texas Power & Light. 
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“BASIC PRINCIPLES 
INVESTMENT SUCCESS” 


It isn’t enough to watch the news of business, corpo- 
rate and market developments — facts and figures on 
financial set-up, current position, earnings, expansion 
plans, current stock quotations, prospects, etc. ... 
Such data possess maximum value only for those 
who can interpret the information as it affects business 
trends and security values. . . . What's the good of 
wasting time wading through a Corporation Balance 
Sheet or an equally obscure Income Account if you 
don’t know WHAT to look for in these reports? ... 
All the more reason why you should read and re-read 
this recently published first reprint from FINANCIAL 
WORLD in book form (paper covers) of our informative 
series of 32 practical articles discussing the fundamen- 
tals of successful investing, entitled “Basic Principles 
of Investment Success” — one of our two best sellers. 


UNLESS YOU UNDERSTAND 
THE UNDERLYING PRINCIPLES 
OF SOUND INVESTING 


you cannot begin to reap the full benefit of your finan- 
cial reading. Here are some of the typical chapter 
heads to give you a better idea of the scope of this 
practical little book: 


Are You an Investor or a Speculator? 
Cause and Effect Applied to Stocks 
Planning an Investment Portfolio 

How to Determine the Value of a Stock 
Business Cycle Stocks 

Tests of a Stock’s Desirability 

What and When to Buy 

What and When to Sell 

Essential Investment Mathematics 
Mechanics of a Stock Order 

What to Look for in a Balance Sheet 
What to Look for in an Income Account 
Inflation and Deflation 


PRICE ONLY $1.00 


Or 50 cents if ADDED to Your Financial World Subscription 
at $15 for One Year; $7.50 for 6 Months 


FINANCIAL WORLD@ 9 é77033 ree 


June 16 
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COMMON STOCK DIVIDEND 
53rd Consecutive Quarterly Payment 


The Board of Directors of the Seaboard 
Finance Co. declared a quarterly divi- 
dend of 40 cents a share on Common 
Stock payable July 10, 1948 to stock- 
holders of record June 24, 1948. 


PREFERRED STOCK DIVIDEND 


4th Consecutive Quarterly Payment 
The directors also declared a regular 
quarterly dividend of 65 cents a share 
on Convertible Preferred Stock, payable 
July 10, 1948 to stockholders of record 
June 24, 1948. 
A. E. WEIDMAN 


May 27, 1948 Treasurer 











ROBERTSHAW-FULTON 
CONTROLS COMPANY 


Youngwood, Pa. 


COMMON STOCK 
PREFERRED STOCK 


A dividend of 20¢ per 
share on the Common 
Stock and the regular 
quarterly dividend of 29- 
11/16¢ per share on the 
434% Cumulative Con- 
vertible Preferred Stock 
have been declared, both 
payable July 1, 1948, to 
stockholders of record at 
the close of business June 
15, 1948. 


The transfer books will not be closed. 


WALTER H. STEFFLER 
June 2, 1948 Secretary & Treasurer 
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BATTERIES 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


191st Consecutive 
Quarterly Dividend 


The Directors have declared from the 
Accumulated Surplus of the Company a 
dividend of seventy-five cents ($.75) per 
share on the Common Stock, payable 
June 30, 1948, to stockholders of record 
at the close of business on June 14, 
1948. Checks will be mailed. 


H. C. ALLAN, 
Secretary and Treasurer 
Philadelphia 32, June 4, 1948 
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THE COLUMBIA 
GAS SYSTEM, INC. 


The Board of Directors has declared this day 
the following regular quarterly dividend: 
Common Stock 
No. 54, 15¢ per share 
payable on August 14, 1948, to holders of 
record at close of business July 20, 1948. 


Dace Parker 
Secretary 


June 3, 1948 
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CORPORATE EARNINGS 








EARNED PER SHARE 

ON COMMON STOCK: — 1948 1947 
6 Months to May 1 

Emerson Radio & Phono.. $1.42 $1.41 


3 Months to May 1 


Federated Dept. Stores.... 1.26 1.05 
10 Months to April 30 
National Airlines ........ D1.96 0.82 


9 Months to April 30 


Addressograph-Multigraph. 5.01 4.40 
WDiatia StGLes oss. dctsesssnsares 0.90 0.76 
Froedtert Grain & Malt... 1.19 1.05 
Royal Typewriter ........ Soy 2.26 
Waukesha Motor ......... 2.48 PALE | 
Young Spring & Wire..... 4.11 1.66 

6 Months to April 30 
Brow SHOE: 2.050.066 sese0 256 3.38 
Lee Rubber & Tire........ 3.64 5.76 
Minneapolis-Moline ....... 3.01 2.46 
Olver ACOEp, oswsiiccs oncom 4.07 Se 
US Haseathe’ enacasociaks D0.07 133 

4 Months to April 30 
Atchison, Topeka & S. F... 4.80 4.50 
Great Northern .......... 0.04 0.26 
Gulf, Mobile & Ohio....... 0.72 0.49 
Indiana Gas & Water...... 0.81 0.69 
Lehigh Valley R.R......... D0.53 0.03 
Maine Central R.R........ 2.97 2.65 
N.Y. GCeoeral SR. w sss ws D0.75 D0.24 
Pennsylvania RR. .i63605 D0.77 D0.24 
SOUMehG RY: cassie. sd ote 3.24 2.47 
Texas & Pathe Ry... 2... 3.62 3.16 

3 Months to April 30 
3rown & Bigelow......... 0.39 ee 
ity Steves: sais cea Bede 0.66 0.75 

24 IWeeks to April 17 
Canadian Food Products... a0.68 a0.69 


13 Weeks to April 3 


Radio-Keith-Orpheum ..... 0.34 0.58 

12 Months to March 31 
ATF Incorporated ....... 4.07 1.61 
Beaunit Malls: ssssscsccsss 6.24 6.50 
esatire: INC. occ esiesscex 0.76 2.15 
Foster & Kleiser.......... ZA 1.46 
McIntyre Porcupine....... a3.04 a2.76 
Nelson (Herman) ........ AAS 2.08 
PRIUGD MOPS, oscs.s aie s cea 2.60 2.05 
Phillips Packing .......... D0.37 3.04 
PRINS ood sida cor 89 Gee 0.21 0.20 
Todd Shipyards .......... 28.36 6.77 
Walson Time 2.06.05 50065 4.58 5.52 

6 Months to March 31 
3endix Aviation ......... 1.97 1.36 
Harvard Brewing ......... D0.09 0.05 
Miller Manufacturing 0.32 0.39 

3 Months to March 31 
ACF-Brill Motors ........ D0.20 0.18 
Am. Smelting & Ref....... 2.43 o 
Central Electric & Gas..... 0.54 0.40 
Chicago Pneumatic Tool... 2.36 2.30 
Cons. Coppermines ....... D0.01 0.20 
Curass=Wrient so 56s ass 0.12 ee 
Det. Aluminum & Brass... 0.16 0.36 
Food Machinery .......... 1.22 0.95 
Pititon Biebels 5s casewass 0.62 0.79 
Ingersoll-Rand ........... 2.41 stot 
Kirby Petroleum .......... 0.51 0.22 
Lamson Corp. (Del.)..... 0.36 0.45 
Lowell Electric Light..... 0.63 0.77 
Michigan Steel Castings... 0.24 0.16 
New England Electric..... 0.24 0.42 
IRE TIE. fo icn che emcimees 0.05 0.01 
Camties CORD. «<< csecssss D0.07 0.19 





EARNED PER SHARE 
ON COMMON STOCK: = 1948 1947 
3 Months to March 3} 


VI pence ears taversseeicnens D$1.73 $0.82 
Pressed Steel Car......... D0.30 0.38 
St. Louis-San Francisco... D0.05 0.25 
Southland Royalty ........ 1.40 0.59 
ti ge ee peer 1.90 1.65 
Se PRCIPHE 4. o.dcdeairsarns 1.26 152 
Wheeling & Lake Erie Ry. 4.52 3.93 

Wright Aeronautical ..... L.37 
52 Weeks to March 27 
Ce eer re a2.59 a2.56 
39 Weeks to March 27 
Monogram Pictures ....... D0.48 0.35 
12 Months to February 29 
Canadian: Vickers.....25..% 6.24 6.94 
General Instrument ....... 2.02 3.58 
Russeks Fifth Avenue..... 2.05 2.56 
Servus Rubber ....:6600%.. 0.98 1.55 
DEvler WRBREP 23 oesesre cas 13.15 9.83 
United Printers & Pub..... 2.54 31 
AG. “Sc INBRED 5 oe eats lores 0.18 D001 
Utan-Idaho Sugar ........ 0.32 0.17 
9 Months to February 29 

Tex-O-Kan Flour ........ 4.15 
1947 1946 
12 Months to December 31 
PNES: (CBOGIS) oes gctacnsesccecs 8.08 3.83 
Amer. & Foreign Power... D6.02 D5.74 
American Meter .......... 6.11 2.87 
Amer. Power & Light..... 4.16 4.18 
HSSETORG S655 5:5: of diare rod clsparatn 2.40 3.53 
Boeing Airplane .......... D0.41 = -D0.30 
BFIGRCPOLt OM! scenic escedies 1.05 0.17 
MC ATEMATI OS Oey sscrctarnveeind.ce L Zt 1.80 
Consol. Rock Products..... 0.21 0.12 
Continental Gin. ...66.606%<5 4.45 2.04 
Daniels & Fisher Stores... 5.71 7.19 
DE os sis ey cearsncearematris's 0.30 0.28 
De Long Hook & Eye...... 5.00 4.54 
Fall River Elec. btecc.3)%:: B pee 3.51 
Frankenmuth Brewing .... 0.35 0.05 
General Controls ......... 2.85 2.09 
ies ee a | Oe er 1.20 2.43 
Gd. Rapids Store Equip.... 4.74 1.52 
Hastings Manufacturing 0.83 2.77 
Pawalian AIrlmes- <<... 0.75 2.24 
Enawatha Oil & Gas. ...... 0.50 D0.05 
Eiatchinson Suear «......<.. 2.24 1.41 
Lowell. Elec, Lights ¢oc ss: 2.62 2.81 
Luscombe Airplane ....... D0.29 0.21 
Merrimac Flat) «6 6.c006..<< 1.40 3.36 
New Park Mining........ 0.13 0.08 
Pacihe ‘Glay Products....... 2.50 1.23 
Pacific Portland Cement... 12.25 4.28 
Pee CER. Me dsicceucrns 0.12 1.46 
PTOCESS COCR. so ced dicwaers 1.92 2.18 
Radio-Keith-Orpheum ..... 1.30 Ke 
Republic Industries ....... D0.05 = D0.40 
Richardson Co... .6sh%.an2s-2 7.38 4.04 
Rochester & Pitts. Coal.... 10.21 4.19 
Ryan Cons. Petroleum..... ().25 D0.16 
Se Grom eaters 3cncbsckhe we 33.61 17.19 
Sharpe’ & Dohme. « ....cc.4 3.14 2.84 
Silex HOaNeD o:5a5.0.0,c0500 aoe 1.00 
Southern Pipe Line........ 0.88  D1.87 
Southern Union Gas...... 12) 0.90 
Tennessee Central Ry...... D7.27. + D9.02 
tHe URC S 555.5 ssae ete aaeetis ids 4.17 
United Piece Dye Works... 0.31 0.47 
I PSPS Ed sacs Chak oesnskoR 1.34 1.36 
Waialua Agricultural ..... 3.91 3.26 
Weyerhaeuser Timber .... 5.97 4.33 
Wisconsin Hydro-Elec. 0.89 1.04 

a—Canadian currency. D—Deficit. 
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Street News 





Stockholders’ lists valuable adjunct to security 


distribution—Market stabilization poorly defined 


security distributing firm doing a 

large business could make excel- 
lent use of the names and addresses 
of stockholders of any important and 
long seasoned corporation, such, for 
instance, as Consolidated Edison of 
New York. Starting with the errone- 
ous assumption that Halsey, Stuart 
& Co. had been given a list of [di- 
son’s common holders, to send each 
one a prospectus for the $57 million 
debenture offering, a New York col- 
umnist ranted at length on the evil 
of any such practice. After running 
in two editions, the article was with- 
drawn and a retraction followed the 
next day. What Halsey, Stuart did 
get out of the Edison deal, in addition 
to the small profit made by taking up 
and selling the unsubscribed balance 
of the issue, was the prestige that goes 
with having its name on the prospec- 
tuses which the utility sent out to its 
124 thousand seasoned stockholders. 
The harshest critic of Halsey, and 
there are a number because of the 
leading part that firm played in the 
battle against underwriting inheri- 
tances, concedes that this prestige was 
worth the financial risk taken. 


H. L. Stuart journeyed from Chi- 
cago to New York just before the 
Illinois Bell Telephone bond sale, as 
he had done each tire Halsey, Stuart 
& Co. was getting ready to compete 
for an important piece of financing. 
This time it wasn’t simply another 
piece of business. It was a matter of 
pride as well. Four Bell System bond 
offerings had been made since the be- 
ginning of the year, the total being 
over a quarter billion dollars. The 
Morgan Stanley & Co. syndicate had 
taken all of them. People were be- 
ginning to whisper that the tradi- 
tional bankers had worked out a for- 
mula for getting through the bidding 
method the business they formerly 
controlled by right of inheritance. 
Also it was recalled that Stuart’s ab- 
horrence of the old negotiation system 
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stemmed largely from his firm’s in- 
ability to break into the prolific tele- 
phone financing. So Stuart made a 
supreme effort to get this $60 million 
Illinois Bell issue and he won out. 
In doing so, however, it was neces- 
sary for him to raise his firm’s par- 
ticipation from $5 million to $24 mil- 
lion because so many other syndicate 
members dropped out when they saw 
how high he was willing to go in 
price. Many of the smaller under- 
writing houses are reluctant to put 
their firm capital behind the battle for 
prestige in investment banking. 


One of the anxieties of underwrit- 
ers in operating under the Securities 
Act has always been the rules govern- 
ing stabilization of markets during an 
offering. Where stabilization 
end and “rigging” begin. The Kaiser- 
I‘razer incident has made this ques- 
tion one of even greater importance, 
for it is felt pretty generally that one 
thing certain to emerge from the in- 
‘vestigation now going on is a change 
in SEC rules respecting this subject 
of stabilization. Possibly some change 
in the Act itself will be thought neces- 
sary. If so, security men believe that 
this would be a proper occasion to 
make a comprehensive revision of the 
legislation in line with recommenda- 
tions which a committee representing 
all branches of the industry was ready 
to make to the SEC and to Congress 
when the war interrupted. The politi- 


does 


cal situation has changed materially 
for the better since then and the 
Street is hopeful of results. 


Not much has been heard of F. 
Eberstadt & Co. in the underwriting 
activities of recent months. Ferdi- 
nand Eberstadt has been no great 
hand at participating in the business 
that others originate and develop. 
His friends say he has great skill in 
finding and working up deals for his 
own account and that is why he chase 
to hang out his own shingle in 1931. 
Eberstadt has a birthday this week— 
his fifty-eighth. “Graduating from 
Princeton in 1913, he took an LL.B. 
from Columbia three years later. He 
was with Dillon, Read & Co. from 
1925 to 1929; formed his own firm in 
1931. In the late war he was vice- 
chairman of the War Production 
Board in 1942-43. Although in the 
underwriting field he has had a lean- 
ing toward the chemical industry, he 
is represented on directorates of air- 
ways, textile, radio and steamship en- 
terprises. 





HYYUUVYVYUesdW’oQoouvaugvevdVWVdUgagedgdgqgdgdad 
\) 4, 
oO 


4 


consecutive 
dividend 
on 

common 
stock 


HPOQgQoUuegQgCevdvdUvdUeedaG 


VOQQ Ov OQ QO 00000 FU 


A quarterly dividend of 50c a share, 
plusanextra dividend of 30cashare, 
has been declared on the common 
stock of this company, payable on 
July 1, 1948, to stockholders of 
record June 9, 1948. R. E. Horn, 
President. North Chicago, Illinois. 
May 27, 1948. 
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THEATRICAL 





INVESTMENT 


| @ New top-flight Broadway Musical Comedy opening soon 
| offers private individuals an unusual opportunity for 
limited investment. References exchanged. Box No. 541, 
c/o Financial World, 86 Trinity Place, N. Y. C.-6. 
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EDWARD WILLMS CoO. 


7 East 42nd Street 
New York 17, N. Y. 
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U. S. Saving Bonds 


America's Best Investment 
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Building Boom 





Concluded from page 5 














Record, surveying engineering con- 
struction awards for the first five 
months, notes an increase of 27 per 
cent over the corresponding period of 
1947, Private construction (exclud- 
ing home-building) totaled nearly 
$1.3 billion during the period, up 24 
per cent, while public work climbed 
to some $1.4 billion, an increase of 67 
per cent over the 1947 period (Engi- 
neering News-Record figures). This 
substantial gain in contract awards 
points to a busy season ahead. Total 
value of new construction put in place 
during May nearly reached $1.5 bil- 
lion, representing a 40 per cent gain 
over May a year ago. For the first 
five months of 1948, all new construc- 
tion activity amounted to $6.1 billion, 
or 34 per cent above the figure for the 
similar period of 1947. 


Upward Swing 


Meanwhile physical production of 
building materials has swung sharply 
upward. Output of all of the 20 ma- 
terials included in the Department of 
Commerce’s composite index rose ap- 
preciably during March with the gen- 
eral upward trend continuing in 
April. Lumber output gained mate- 


rially during the first quarter (8.2 - 


billion board feet vs. 7.2 billion board 
feet in the 1947 period), but more 
recently it has been hit by the Pacific 
Northwest floods. Cement produc- 
tion continued at a fairly high rate 
ever shipments, replenishing depleted 
inventories. Important gains were 
made in output of gypsum board and 
leth, which have been in short sup- 
ply. First quarter production reached 
some 1.2 billion square feet vs. 899 
million a year ago, while April output 
continued to gain over March. Sup- 
plies of plywood and oil paints are 
also easier. 

Results of this increased building 
and building supply activity are ap- 
parent in the fiscal period reports of 
such leading companies as American 
Radiator, Celotex, Masonite, Nation- 
al Gypsum, Paraffine Companies, 
Ruberoid and Yale & Towne. While 
it is apparent that every company 
listed in the tabulation had a better 
year in 1947 than in 1946, not all can 


be expected to better their 1947 
record this year inasmuch as 1947 for 
some proved a bonanza. But since a 
high level of building demand is ex- 
pected to continue for some little time, 
all can be expected to share in vary- 
ing degree in a record volume of 
financial returns. 


New Issues 


Registered with SEC 


North American Aviation, Inc.: 1,000,- 
061 shares of capital stock. (Offered 
June 3, 1948, at $12.75 per share.) 

New York State Electric & Gas 
Corporation: 35,000 shares of 4.50% 
cumulative preferred stock. (Offered 
June 3, 1948, at $103.25 per share.) 

The Narragansett Electric Company: 
$10,000,000 first 3s, Series B, due 1978. 
(Offered June 3, 1948, at 102.39%.) 

American Bosch Corporation: 535,882 
shares of Class B common stock. Com- 
petitive bidding. 

General Telephone Corporation: 208,- 
260 shares of common stock to be of- 
fered to present holders of common and 
4.40% preferred stocks. Price to be filed 
by amendment. 

National Fuel Gas Company: $13,500,- 
000 sinking fund debentures due 1973. 
Competitive bidding. 

New England Power Company: $11,- 
000,000 first mortgage bonds, series B. 
due 1978. Competitive bidding. 

California Electric Power Company: 
$2,500,000 first 3s due 1978. (Offered 
June 7, 1948, at 100.99%.) 

Southern Union Gas Company: 25,((iU 
shares of 5% cumulative preferred stock. 
Price to be filed by amendment. 

Pacific Gas & Electric Company: 1,- 
000,000 shares of $25 par first preferred 
stock. Price to be filed by amendment. 

The Kansas City Southern Railway 
Company: $14,000,000 first 354s, Series 
B, due 1968. (Offered June 9, 1948, at 
100.35%.) 


George E. Roberts 

eorge Evan Roberts, 90, twice 

director of the United States 
Mint, who served as vice president 
and economic adviser of the National 
City Bank of New York, died June 
7. Mr. Roberts, a native of Iowa, 
began his business career as a news- 
paper reporter in 1873, and in 1882 
was appointed Public Printer of 
Iowa. In 1898, President McKinley 
appointed him Director of the Mint. 
In 1907 he resigned to become presi- 
dent of the Commercial National 
Bank of Chicago, but rejoined the 
Mint as Director in 1910, serving un- 
til 1914, when he came to the 
National City Bank. 
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Stocks on major exchanges normally sell Hldrs. 
ex-dividend the second full business day iii Pay- of 
before the record date. a abe Rec 
7 Hldrs. — Steel Chain...... 40c 6-28 6-15 
a | a cdicewnaanad E20c 6-28 6-15 
Caiaei able by O tree ee LL CUC 2 
saat able “Record | Lockheed Aircraft ..... 50c 7-2 6-18 
Addressograph- Multi. . 0c 7-10 6-21 Louisiana Ld. & Exp...25c¢ 6-15 6-9 
Admiral Corp. ......... 15c 6-30 386-15 Di exten ces cesiees E15c 6-15 69 
Allied Products ........ 40c 7-1 6-14 | LouisvilleG.& E.“A”.37%c 7-15 6-30 
Aluminum Goods Mig...20c 7-1 6-16 , a is 
WR sesidabieoteees Site 1 66 | Behe (A GO ...ce os om 
Am. Crystal Sugar...... sve 7 1} GF McQuay-Norris POST Hees «3S = 1 6-18 
Am. International ...... 20c 6-29 6-14 Mead Johnson’ ......... 15¢ 2 Oe 
Am. Metal Products....50c 6-30 6-15 DO. ees eeeeee seer ees E5Sc 7-1 6-15 
American News .......25c 7-15 7-2 Michigan Bumper ...... ISc 7-15 6-18 
American Republics ....25¢ 6-25 6-10 Miller-Wohl ZUNE THRs 2c 7-1 6-14 
ee Ll E2%- 625 6-10 Molybdenum Corp.....124%c 7-1 6-18 
Armotic & Csi. 6.06% 30c 67-15 ~— 6-16 Nachman Corp. « -s5.+s. 50c 6-21 6-11 
eee errr 37%4c 6-25 6-10 Nat. Pressure Cooker .37//c 7-1 O15 
Bates Mfg. Co..........50e 6-26 6-15 | Nehi Corp. ............23¢ 7-1 O17 
Beatrice Foods ........50e 7-1 6-15 New England El. Sys...25¢ 7- 1 6-14 
sendix Home Applian.37'4 C 6-29 6-15 Noblitt-Sparks ......... 40c 6-30 6-14 
Bliss (E. W.) Co....... S0c 8-3 7-12 | Pacific Public Ser......20c 6-28 6-18 
etn gg seu swaenes = ee ri Pacific Tel. & Tel.....$1.50 6-30 6-15 
briges MER, «2.22244. 50c 6-30 «6-18 | Pan Am. Airways. . vecwat 621 Gil 
Brillo Mig. ......... .+.30c 7-1 6-11 | Penn Water & Pr....... $1 7-1 6-15 MANUFACTURING COMPANY 
Bruce (ik. | 50) eae $1.37/2 6-30 6-11 Petroleum Corp. Am... .30c 6-30 §=6-14 | _ The Board of Directors of Bates Manu- 
a W atch eae ded foc 7 1 6-16 | Pierce Governor ....... 40c 6-29 6-18 | procs ae ne ei us — 
) ay . ~ my} eats aie = lari dend ot s 
utler Co: €P. Hos sis 20¢ 7-1 6-18 Polaris WAI cic c ce 25€ 6-30 6- 7 upon the shares of preferred nuke ie 
Cannon MANS 20k sas: 75¢ 7- 1 6-14 Pratt « Lambert ....... Z9C 9 1 6-11 a eee Company. payable July 1, 
Capital City Products...25¢ 06-14 ©o-7 Rayonter, Inc. ve eeee ee 25E 8-16 7-30 close of eaanun poy ger ag the 
Cel. C. Am. $4.75 pf. $1, 1834 2.4 ate Robertshaw-F ultom:...... 20 7-1 + 6-15 eenens of 50¢ per share has also been 
74 pan > « 2 + 7 ecla 2 ares of co x 
Do 7% 2nd pf....... t,o 4 deenendtebenbaeian Isc 7-1 Ol of Baas Mamulunentag Company papi 
Chie., R. I. & Pac. R.R.. ./5c 7-85 6-18 Safeway Stores ....... 5c at 6-17 June 26, 1948, to shareholders of record 
Do 5% pi. Ser. A..$1.25 9-30 9-10 | Shamrock Oil & Gas....40c 7-1 6-18 Te ee ee wenn On eee fey ee 
Do 5% pf. Ser. A..$1.25 12-31 12-10 | Sharp & Dohme .......25¢ 6-25 6-15 age eo see yard maracas 
Colonial Sand & Stone..10c 7-30 7-12 | Skelly Oil ........... $2.50 6-28 6-14 Sie Te Te 
Columbia Gas System.. .15¢ 8-14 7-20 Smith (A. O.) Corp.....25¢ 8-2 7-1 
Consolidated Cigar +++ We 6-30 6-15 | Smith & Corona Type...50e 7-1 6-14 
fee ae yet = oo Si ri Southern Canada Pr....30c 8-16 7-20 
ons. Ketal ORGS... «01 °c & iS | Soumpe BD Cais. ccc ses 25c 466-30) = 6-16 
Consumers Gas (Read.).30c 6-15 5-28 | Standard Milling 5c ? OLD TOWN 
/ONSt \ Ste I Cee 25< 6-20 6-10 
Continental Baking ....25c 7-1 6-11 | Starrett (L. S.) 75¢ 2 
z : i é . pa Ole so Wepocccceece JC 6-30 6-18 
poe rong Mach... -25¢ ; ri Stetson (J. B.) Co......50e 7-15 7-1 RIBBON & CARBON 
uban-AAm, Sugar ......<9€ ‘ O- Sem Chemteal < . 2.60555. se 7-1 6-17 
Cuneo Press ........... 25c 8-2 7-20 Sundstrand Mch. T......25c 6-25 6-15 ~ COMPANY, INC. 
oe SESS 3his. 50285 50c 7-1 46-12 . va (Ca.).. > Lap ae DIVIDEND No. 22 
Junhill International ...25c 6-28 6-18 | 2UNTay UU .. ee eee eeees <UC x 6-15 ; 
Pa Sweets Co. Am:........29¢ /-2 6-18 Free trntemgty oe nas dechwed a 
El. Storage Battery..... 75c «606-30 s 6-14 || : Coe Se Se eee Ser ee eae ae 
Federated Dept. Strs....50c 7-31 7-21 | Tennessee Corp. ......-< 30c = 6-30 6-10 cana ees oe _ 
: achinerv FiLn c +o we . » i , ckholder 
Food Machinery .....: 37Yac 8-30 6-15 | U. S. Fidelity & Guar...50¢ 7-15 6-23 of record at the close of business oa 
Froedtert Gr.& Malt..12Y%c 7-31 7-15 | Udylite Corp........... 25¢ 7-15 7-1 June 21, 1948. 
Gen. Am, Inveltors..... 0c 7-1 6-18 | U.S. Plywood..........25c 7-12 7-1 JEROME A. EATON, Treasurer 
General Baking ........ 5c 8-2. 7-16 | Univ ersal Cyclops Stl...25c 6-30 6-15 June 8, 1948. 
Gen. Public Utilities....20c 8-16 7-15 | Universal Leaf Tob....E 50c 8-2 7-14 
ewer 2. eee mo . ya West Penn E “gs ....25¢ 6-30 6-16 
xeneral Time Inst...... c 7- )- Do 7%e “A” nf $1.75 8-16 7-19 ——— 
Grant (W. T.).........25¢ 7-1 6-14 Do 6% pf 150 8 EE OPED RR ae 
2 ; , / oe 2 Sere $1.50 8-16 7-19 ' 
Gruen Wateh occ. .c csc 35¢ «0 7- 1) 6-15 Do $7 Fame a ee $1.75 6-30 6-18 New York & Honduras Rosario 
Hart, Schaffner & M....60¢ 7-12 6-16 | West Penn Power...... 45c 6-30 6-15 Mining Company 
Heinz (H. J.) Co....... ia 7.1 6&8 Do 4%% pi...... $1.12% 7-15 6-21 120 Broadway, New York 5, N. Y. 
Hubbell (Harvey) .....50c 6-25 6-14 Do 4.20% pf. “B”..$1.05 7-15 6-21 DIVIDEND NO. 383 a Se 
Hudson Bay Mining..... $1 9-13 8-13 | West. Tablet & Sta.. -50¢ 7-10 6-24 The Board of Directors of this Company, at 2 Meeting 
; ‘ ; , | Woodley Petroleum -...10¢ 6-30 6-15 | held this day, declared an interim dividend for the 
Int’l Minerals & Ch....4@c 630 6-18 | Woodward Iron ........3c 620 614 | mt tes ee ee ee Om se 
International Shoe ..... We 7-1 6-15 <a bone 30, 1008 to soodaaaiens of teaandl an tae ouaae 
Insur. Co. of No. Am. Sk; 25 7-15 6-30 of business on June 16, 1948. i 
Investment Co. Am......25¢ 7-1. 6-15 Accumulations cs icsiaciaamiatbacaraencit 
—e Lake uit. -10c ae 6-15 | Assoc. T. & T. 7% pf.$1.33 6-30 6-10 
Julian & Kokenge....... 75c = 6-21_—Ss 6-11 pe eer $1.14 6-20 6-10 To the Stockholders of 
Kidde (Walter) & Co.. 25c¢ 7-1 6-15 | Cuban Tobacco 5% pf.$2.50 6-30 6-15 DRAPER CORPORATION 
Knott Corp. nee cee we ele 50c 6-25 0-17 Minn.-Moline Pr. Imp. a" 
Koppers Co. ..........- 40c 7-1 6-11 $6.50 pf. $1621, 6-15 7-30 A dividend of 75c per share has been 
Laclede Gas Light ei 7 ote | Tote Cad be... Ge ete] ee ee ee 
r t wn Co. g oe f> ‘ y-e ed e Coal $6 pf......25c 6-25 6-12 | holders of record at close of business 
- fons aol store ee ees v3 a oa pad Vulcan Corp. $4.50 pf..$2.50 7-15 6-30 | May 29, 1948. 
zamSOn VOTrp. .ccccccces Cc ye Ze )-1e —_— 
ae ee 75¢ 7-15 «6-30 | E—Extra. B. H. Bristow Draper, Jr., 
Treasurer. 
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STOCK FACTOGRAPHS 








Chicago Yellow Cab Company, Inc. 


Fruehauf Trailer Company 












Data revised to June 9, 1948 3Farni a Asn mn (TXY) 
i 
Incorporated: 1916, New York, as W. W. 24 
Shaw Corporation. Present title adopted 18 
in 1921. Office: East 21st St., Chicago, 12 
Ill. Annual meeting: First Tuesday after S 
second Monday in May. Number of stock- 0 — 
holders (December 31, 1943): 4,766. tess oat $2 
‘Capitalization: Long term debt...... None $1 
*Capital stock (no par)....... 256,731 shs 


*Parmelee Transportation Company owned 1940 ‘41 ‘42 ‘43 ‘44 ‘45 ‘46 1947 
29.6% of outstanding shares as of Decem- 


ber 31, 1946. 











Business: Through subsidiaries, operates taxicabs and other 
automobile services in the city of Chicago. Related activities 
include insurance underwriting and the manufacture and sale 
of motor fuel and lubricants. 

Management: Experienced. 

Financial Pesition: Adequate. Working capital December 31, 
1947, 8947,884; ratio, 2.1-to-1; cash, $938,979; Gov’t securities, 
$596,020. Book value of capital stock, $21.54 per share. 

Dividend Record: Payments 1917 to date. 

Outlook: Business volume, broadly speaking, parallels the 


business cycle. but net results are restricted by narrow 
margins imposed by rising operating costs and ordinances 


limiting taxi fares. 
Comment: Stock is speculative despite its dividend record. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 








Qu. ended Mar. 31 June30 Sept. 30 Dee. 31 Year Dividends Price Range 
DED ook ows ee $0.26 $0.08 $0.25 $0.45 $1.04 $1.00 11k— 7% 
1) a - 0.43 0.31 0.33 0.54 1.64 1.00 9%— 8% 
ee 0.38 0.36 0.26 0.61 1.75 1.00 11%— 8% 
i ee 0.49 0.42 0.52 0.50 1.93 1.00 15%—11% 
4 ee 0.37 0.37 0.33 0.59 1.66 1.00 19%4—13 
,. See 0.28 0.32 0.35 0.71 1.66 1.00 27 —15% 
1946........ 0.13 0.21 0.20 0.33 0.87 1.00 25144—14 
1) D0.62 D0.48 D0.30 0.98 D0.42 1.00 15%4—10%4 
D—Deficit. 

Gar Wood Industries, Inc. 

Data revised to June 9, 1948 oearni & Price Ra (GWD) 






PRICE RANGE 


Incorporated: 1922, Michigan, as Wood 20 
Hydraulic Hoist & Body Co., succeeding 15 
a business founded in 1913. Present title 10 
adopted 1934. Office: Wayne, Michigan. 5 
Annual meeting: Third Thursday in Feb- 











ruary. Number of stockholders (January $2 
15, 1948): 8,000. 5 
Capitalization: Long term debt $2 
SEL eee $6,035,553 sills $4 
*Preferred stock 44%% cum. 1940 "41 '42 °43 44 °45 °46 1947 
conv. ($50 par).........0.» 63,025 shs 
Common stock ($1 par)...... 1,027,900 shs 
*Convertible into four shares of common through October 31, 1955; 3% shares 


thereafter. Callable at 


h $55.50 per share through November 1, 
November 1, 


1950; $55 through 
1951; lesser prices thereafter. 


Business: An important manufacturer of truck bodies, road 
machinery, truck tanks and various types of truck equipment, 
including winches, cranes and hoists. 

Management: Aggressive. 

Financial Position: Fair. Working capital October 31, 1947, 
$7.2 million; ratio, 1.8-to-1; cash, $814,543. Book value of com- 
mon, $4.92 per share. 

Dividend Record: Arrears on preferred, May 15, 1948, $2.25 
per share. Payments on common, 1936-37; 1941; 1943-46. 

Outlook: Sales volume depends heavily on building and road 
construction activities, which should produce satisfactory 
business over the next several years. Earnings improvement 
is probable with termination of heavy expenses connected with 
West Coast plant removed and realigament of main overations. 

Comment: Preferred is inactive; common is speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
-—Calendar Years—, 


Fiscal Price 
Qu. ended Jan. 31 Apr. 30 July 31 Oct. 31 Year Dividends Range 
oer +$0.11 7$0.27 +$0.09 730.46 $$0.93 None 65%4— 3% 
BORE a aw.niave 40.32 70.31 70.29 70.22 $1.14 **$0.30 634— 2% 
Ee 0.40 0.49 0.43 D0.11 je None 3%— 2% 
ee 0.52 0.18 0.50 D0.51 0.69 0.45 6%— 3 
1 ee 0.28 0.34 0.30 0.08 1.00 0.40 7T%— 4% 
1 ee 0.23 0.18 9.05 0.08 $0.54 0.40 14%— T% 
BUOC i caw a D0.18 D0.02 D0.20 D1.54 $D1.94 0.10 17 —7% 
ly ae D1.21 D0.34 D0.40 D0.83 D2.78 None 97a— 4% 


*Based on capitalization outstanding at end of respective years. 
and quarters. i i 
October. 
D—Deficit. 
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+Calendar years 
iTen months to October 31, closing of new fiscal year. {Month of 
§ Restated. **Plus one-fifth share of preference (redeemed in 1943). 














Data revised to June 9, 1948 


Incorporated: 1918, Michigan, as successor 
to a business established in 1897. Office: 
10940 Harper Ave., Detroit 13, Mich. 
Annual meeting: First Thursday in May. 
Number of stockholders (December 31, 
1947): Preferred, 872; common, 5,662. 
Capitalization: Long term debt.$15,000,000 
*Preferred stock 4% cum... 123,700 shs 
Common stock ($1 par)....1,215,956 shs 
oe 1940 ‘41 ‘42 °43 ‘44 ‘45 ‘46 1947 
*$100 par; callable at $107.50 per share 
through March 1, 1950; $106.50 through 
March 1, 1952; at declining premium 


«Earnings & Price Range (FTR) 


PRICE RANGE 














thereafter. fFruehauf family owns about 
23%. 
Business: World’s largest manufacturer of truck-trailers 


with load capacities ranging from 1 ton to 50 tons for tractor 
truck use. Also builds tank-trailers and is experimenting in 
the field of low-temperature bodies for the frozen food indus- 
try. Much business is to customers’ specifications. Special 
equipment and accessory lines for trucks and truck-trailers 
constitute an important sales factor. 

Management: Managed by founder’s family. 

Financial Position: Fair. Working capital, September 30, 
1947, $30.1 million; ratio, 2.1-to-1; cash, $4.5 million; inven- 
tories, $37.0 million. Book value of common, $22.56 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1923-32; 1934 to date. 

Outlook: With war-deferred demand apparently satisfied, 
pattern of sales reflects replacement and new vehicle require- 
ments. Trend of highway transportation, while favorable over 
the longer term, is sensitive to changes in the general business 
prospect, and to seasonal influences. 

Comment: Shares are representative of a highly specialized 
phase of the automotive industry. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Year's 
Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends §Price Range 
TOO ss os aesc ————Not available —— $1.76 $0.65 16%4— 9 
| re $0.51 $0.82 $0.75 $0.22 2.30 0.70 115s— 9 
(3: ene 0.45 0.24 0.44 0.64 41.90 0.70 9%— T% 
eee 0.51 0.43 0.35 1.42 +2.80 0.82% 15%— 8% 
ee 0.55 0.56 0.44 0.60 12.12 0.80 22%—14 
are ‘ 0.53 0.49 0.35 0.20 1.57 0.85 35%—21% 
een 0.64 1.24 0.87 1.55 4.30 1.00 48 —28% 
hy re 1.83 0.73 0.32 0.73 3.11 1.00 39 —18% 


*Based on capitalization outstanding at end of respective periods. Adjusted bw 
reflect two-for-one split in November 1945. +Revised to give effect to renegotia- 
tion. §N. Y. Curb quotations through 1940; N. Y. Stock Exchange thereafter. 





Gulf Oil Corporation 





Data revised to June 9, 1948 


Incorporated: 1922, Pennsylvania, as Gulf 
Oil Corporation of Pennsylvania to succeed 


(GO} 





Farni & Price Ra 
10 
80 


a New Jersey company of like name formed 60 oo 

in 1907. Present title adopted 1936. 40 

Office: Gulf Building, 7th Avenue & 20 

Grant Street, Pittsburgh, Pa. Annual 0 Vinnicn Gila $12 
meeting: Fourth Wednesday in May. $9 


Number of stockholders (December 31, 
1946): 20,411. 


Capitalization: Long term 
DOING 0 :2\Sroin: sie 4:5 al asses) vin Sita $184,601,085 
Capital stock ($25 par)....11,345,252 shs 
Business: One of the dominant units in the petroleum in- 
dustry. Controls an extensive marketing system, strategically 
Iccated refineries, 9,300 miles of pipe lines and large crude 
reserves. Holds 33.75% of Texas Gulf Sulphur Company stock 
and is co-owner with Shell Union and Standard Oil (New 
Jersey) of properties in Louisiana. 
Management: Mellon interests control some 43% of the stock. 
Financial Position: Adequate. Working capital December 31, 
1947, $129.5 million; ratio, 1.9-to-1; cash, $83.9 million; U. S. 
Gov’t securities, $177,000. Book value of capital stock, $58.90. 
Dividend Record: Payments 1913-1919, and 1936 to date. 
Outlook: Company’s favorable operating set-up and strong 
competitive position assure it of sharing fully in prosperity 
indicated for oil industry over next several years. 
Comment: Capital stock is a better-than-average-equity. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 





1940 ‘41 °42 ‘43 


‘44 ‘45 "46 1947 








Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 

Earned per share....... $3.70 $2.53 $3.23 $4.64 $4.98 $6.42 $10.53 

Dividends paid ........ 1.50 1.50 1.50 2.00 2.00 2.50 3.75 
*Price Range 

Ls RE SOD Pae arr te 39 39 5014 50% 61% 78 7654 

BE sca Sine chev ananaes 29 2456 44% 42% 491% 56% 57% 


New York Curb 1941-42; listed on N. Y. Stock Exchange July 26, 1943; N. Y. 
Curb range to July 25; high, 50°64; low 3734. 
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Distilling Issues 





Concluded from page 7 











obtain preferred brands during the 
war and early postwar scarcity peri- 
ods, rather than price consciousness, 
produced a ready market for the 
flood of* cheap blends and relatively 
unknown whiskies. That these now 
find the going difficult is attested by 
the bargain-counter type of advertis- 
ing accompanying current sales drives, 
mainly by department store and sim- 
ilar outlets rather than by normal 
trade distributors. The lez ding dis- 
tillers, on the other hand, continue to 
stress quality and reputation, which 
have a stronger appeal to the palate 
than has a price tag. 

ach of the four leading distillers 
has plants in Canada, but by far the 
major part of National and Schenley 
output is produced in the United 
States. Distillers Corporation-Sea- 
grams has four Canadian plants and 
14+ in the United States. While 
Hiram Walker has 14 subsidiaries in 
Great Britain, 10 in Canada and one 
in the United States it nevertheless 
operates the largest American distil- 
lery. 

There appears little likelihood of 
controls being imposed on Canadian 
operations, and even were some re- 
striction of production to be exer- 
cised in this country it is not probable 
that sales of any of the four would be 
materially affected in view of their 
aniple inventories. Much of the 
scare that affected market prices for 
their shares last year has evaporated 
and it now appears that while higher 
costs have lowered unit margins, the 


better sales totals will enable net 
showings only moderately changed 
from the earnings figures reported 


for their last fiscal or calendar years. 





BOND REDEMPTIONS 


Redemption 


Name Amount Date 

Chicago & Western Indiana R.R.- 

Ist & ref. ser. D 44s, TOG. <:<:0% $129.000 Sept. 1 
Connecticut Power Co.—Ist & gen. 

| 2 ee | Aereer ee rere 20,000 July 1 
New London Northern R.R.—lst 

A a. Saree rs cer 42,000 July 1 
Paducah & Illinois R.R.—I1st mtge. 

40-yr. bds. 444s, 1955.......... 139,000 July 1 
Seaboard Air Line R.R.—lst mtge. 

.. 2 SR ae 286,500 July 1 
Southern Pacific Co.-San Fr ancisco 

Term.—lst mtge. ser. A 34s, 

PUTO vie tumccvvsse Ceteerean mae tins 105,000 July 16 





REAL ESTATE 





CALIFORNIA 


NEW JERSEY 











HOLLYWOOD SUBURB — 14- room spacious 
home on 18!4 acres at foothills Sunland-Tujunga, 
facing small public park with tennis courts, 
BBQ’s, trees, etc.; elevation, 1,700 ft., a world 
haven for sufferers from asthma, sinusitis, etc. 
Principal living room, 20x40; abutting D.R., 
20x16; 6 bedrooms, 3 baths; kitchens and L. R. 
on both floors permits easy change into 2 flats, if 
desired. There are also 2 bungalows on grounds 
rented out. Superb view of valley and mountains; 
ocean only 20 miles away. Price, $55,000, clear; 
terms about Y% cash. Might take small New York 








vicinity property as part. Photos and particulars 
on request. 

P. W. CROAKE 

1509 WINONA BLVD. 
LOS ANGELES 27, CALIFORNIA 
CONNECTICUT 
SALEM 

Attractive colonial house, thoroughly recondi- 


tioned, situated on knoll top surrounded by stately 
maples and elms; commanding view of beautiful 
valley. Ten rooms, 2% baths, six original fire- 
places, one with Dutch oven; original wide oak 
floors and hand-forged hardware large attic 
suitable for studio; 300 acres, fields, orchard, 
woodlands with large front brook; 10 minutes to 
Gardners Lake and Salem airport : 14 miles trom 
Ocean Bez ach ; one of the finest estates; excellent 
hunting. Box No. 177, Niantic, Conn. 





GEORGIA 


MOST UNUSUAL INVESTMENT 
OPPORTUNITY EVER OFFERED 


Peaches pecans timber. Owner no children 
or could not be bought. Net past 3 yrs., aiter 
all taxes, $106,903. Young orchards not bearing 
or this net easily been $150,000. 2,000 acres fuily 
equipped. Brick residence. $50,000. Packing 
house, 14 painted tenant houses. Farm self-made. 
National reputation. Due pay for itself few years, 
then should net $50-100,000 year for generations 
and not a dollar invested. Estimated life pecans 
175 years. No experience required. Owner always 
live near—continue advice farm operation. Farm 
cheap at million dollars—sell for $485,000. 30% 
of price cash in °48, 30% in ’49, terms so farm 
pay balance. Owner has chip & putt golf course, 
shuffleboard, bull! game, tennis, boating. fishing, 
hunting—buyer can enjoy. Ideal for small club 
pleasure resort with big money income. No 
encumbrance. Brokers protected. 


A. D. Williams, Owner 
Yatesville, Ga. 








MAINE 


FOR SALE 
BEAUTIFUL LAKE 


completely surrounded by my property. Lake is 
approximately 34 mile long by % mile wide. 
Stocked with trout. Beautiful white sand beaches. 
Thickly wooded shores. No marshes. 7 miles to 
State capitol, yet well secluded. Electricity on 
property. Good roads to lake. Can supply 100 to 
500 acres, as desired. Suitable for private estate. 
children’s camp or development. Price $15,000 
EK 118 Water St. 


SHEFFIELD, 
Hallowell, Maine. Tel. 1628W Augusta. 








NEW HAMPSHIRE 


WOLFEBORO, N. H. 


FOR SALE—Estate with over 1,000 
frontage on beautiful, historic Lake 
Main house, 11 large rooms (liv. room, 42x 
all completely and_ beautifully furnished ; 

equipped kitchen with up-to-date refrigeraticn, 
magic chef range with griddle, broiler (all new). 

Guest cottage, 5 rooms with hath ; boathouse re- 
built into two 1-room apts. with baths, etc. 
4-car garage with tool space, 3-room apt. with 
bath upstairs. All buildings hot and cold water 
and in A-1 condition. Lake one of most beautiful 
in New England, water crystal clear, fit to drink; 
very secluded and exclusive location, pine grove; 
114 miles to scenic, excellent golf course; 3 miles 
to shopping center and churches. 4 boats, with 
floating and landing docks, outboard motors. 
Can be used as convalescent home, children’s 
camp, resort for adults, ready to do business, or 





feet lake 
Wentworth. 
20): 

fully 


as a summer home for executive who has_ to 
entertain a lot. All above for only $40,000. 
Reply Financial World, Box No. 542, 86 Trinity 


Place, N. Y. C. 6. 





Bergen County, Haworth Beautiful, 
New Jersey 


A home for real living, all conveniences with ad- 
vantages of seclusion. Well built, pre-war, excel- 
lent condition, 6 large rooms, insulated, oil hot 
water, asbestos roof, large enclosed and open 
porches. cold room, copper plumbing. High 
ground, beautiful view, plot 170’ x 600’, land- 
scaped, fruit, berries, "garden, back-yerd winter 
sports, tree house, swing. On two streets, zoned 
for residences, convenient transportation, bus or 
train. Owner. $25,000. Tel. Dumont 4-0162M. 





NEW YORK 





erprmmagr nied Long Island 


Pictorial 2-story fireproof residence with four 
beautiful terraces overlooking the Sound. Twenty 
(20) rooms; four (4) master bedroo:ns; powder 
room; servants bath; screened-i in outdoor dining 
room. Magnificent view ; 9 acres of land; 182 feet 
of wateriront with ide: al sandy bathinz x beach. 
House cost $150,000; asking $50,000. Telephone 
Huntington 1000; or Huntington 525. 





MANORKILL 


and boarding house, 
nished house, electric lights, 
room, 1 shower, 4 toilets, steam heat, oil furnace, 
laundry and laundry equipment; 1 barn 65’x40’, 
1 garage, 2 bungalows, modern kitchen, 1 freezer 
and 1 Frigidaire, 3 chicken houses that will keep 
about 1,000 chickens, price $15,000 cash, or half 
cash & mortgage. 
ANGELINE SENS 
RFD No. 2, Gilboa, N. Y. 
Phone Grand Gorge 4502 


28-acre farm 33-room fur- 


artesian well, 1 bath- 





A SOUND INVESTMENT 


Magnificent N. Shore Waterfront Estate 
50 miles from N. Y. <Approx.: 8 acres. 
Tennis and croquet courts. W alled foun- 
tain garden. Immense greenhouse. 250 
feet sandy beach overlooking L.. I. Sound. 
MANSION of Italian architecture. 20 
rooms, 9 baths. Also 5-room apt. Garage 
five cars. Could not be duplicated today 
for less than $250,000. Owners returning 
to Europe. Offer at $75,000. View appt. 
ONLY. Write: 

MME. OLGA PETROVA 

Brokers Protected 


Box 36, Setauket, L. I. 











LONG SUMMER SEASON, iurnished cottages 
on private 1,000-acre estate. Electricity, gas, 
refrigerator. Each house within its own grounds 
assuring privacy. 2, 3, 5 and 6 bedrooms. 1 house 


has annex for servants quarters. Stone swimming 
pool, beautiful surroundings. High elevation. 
Price $600.00 up. 2 hours New York. 


Box 102, Walker Valley, N. Y. 
Phone Ellenville 885-F13. 





Lake Champlain, north of Basin Harbor. 
For sale — newly furnished, custom built sum- 
mer home, 5 large rooms, bath, stall shower, 
center hall, garage. Modern kitchen, other rooms 


finished in knotty pine. Living room has beamed 
ceiling, fireplace heatolator, large picture window. 
Large expansion attic. Large flagstone patio on 








private beach, seawall. 
Box No. 543, c/o Financial World 
&6 Trinity Place, New York 6, N. Y. 
PENNSYLVANIA 
SPORTSMAN’S retreat, 75 miles N. Y. C., Pike 
County, Pa., deer country, 63 acres, mostly 
wooded, fast brook, century-old summer home 


and outbuild’ngs. improvements, excellent condi- 








tion; $22,000. Photos. Ross Roe, Branchville, 
N. 
VERMONT 

FOR season's rent, summer home on_ beautiful 
Lake Dunmore in the Green Mountains where 
summer days are always cool. Six large bed- 
rooms, two baths, large living room-dining room, 
fireplace, electric stove, refrigerator, hot wate 
newly refinished and all in excellent sell ar bony 
Two-car garage, row boat, canoe, 150-foot lake 
frontage. Salmon, Lake Trout and Bass fishing. 


Will only con- 
appreciate and take 


Season June 15 to Nov. 1, $800. 

sider those reliable, who can 

good care of a nice place. 
Owner, Charles Mraz 


Box 127. Middlebury, Vermont 
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STOCK FACTOGRAPHS 








Ainsworth Manufacturing Corporation 
oEarnings & Price Range (AIR) 


PRICE RANGE 








Data revised to June 9, 1948 


Incorporated: 1929, Michigan, to succeed a 
company established in 1915. Office: 2200 
Franklin St., Detroit, Michigan. Annual 
meeting: Second Monday in April. Num- 
ber of stockholders (December 31, 1946): 
1,700. 


Capitalization: Long term debt...... None ear es eae 0 
Capital stock ($5 par)........ 413,862 shs 194041424344 4546 1987 


EARNED PER SHARE 














Business: Producer of automotive parts. Principal items are: 
window ventilator assemblies, adjustable seat slides, wind- 
shields, radiator grilles, metal stampings, steel tubing, mould- 
ings and various rolled shapes, and a finishing department for 
application of enameled and grained finishes to metal parts. 
New plant at Marysville, Mich., began operations in March, 
1948. 

Management: Conservative. 

Financial Position: Strong. Working capital December 31, 
1947, $3.5 million; ratio, 2.6-to-1; cash and. Govts, $2.9 million. 
Book value of capital stock, $14.48 per share. 

Dividend Record: Payments 1929-1930 and 1932 to date. 

Outlook: Operations are highly sensitive to changes in auto- 
motive industry operations. Sales volume should continue high 
during era of high consumer demand, but lack of diversifica- 
tion is an adverse factor in appraisal of longer term prospects. 

Comment: Capital stock is a cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dee. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share...... $0.61 $1.78 $1.38 $1.26 $1.32 $1.11 $1.38 $2.55 

Dividends paid ....... 0.25 1.25 0.50 0.75 0.75 0.75 0.90 1.50 
Price Range (N. Y. Curb) 

ee errr 7% 614 6% J 10% 19% 21 15 

BW aviseiheod<saweeee } 3% 4 5% 6% 9% 10% 10% 





Kalamazoo Stove & Furnace Company 












5am & Price (KAL) 
PRICE RANGE 
Data revised to June 9, 1948 = 
Incorporated: 1901, Michigan, as Kalama- 20 
zoo Stove Company; present name adopted 10 
1936. Office: 500 Rochester Avenue, Kala- 0 Se $3 
mazoo. Mich. Annual meeting: Third $2 
Wednesday in March. Number of stock- $l 
holders (January 20, 1948): 1,765. 0 
Capitalization: Long term debt. .$2,000,000 $1 





1940 ‘41 ‘42 '43 °44 ‘45 ‘46 1947 


Capitol stock ($10 par)........ 300,000 shs 








Business: Manufactures a complete line of coal, wood, com- 
bination electric and gas ranges, furnaces and heating equip- 
ment sold through franchise dealers and department stores. 
Also sells refrigerators. washing machines, burners and stokers 
manufactured by others. 

Management: Long identified with company. 

Financial Position: Strong. Working capital December 3], 
1947, $5.2 million; ratio, 4.7-to-1; cash, $2.5 million. Book 
value of capital stock, $22.84-a share. 

Dividend Record: Payments 1906-08; 1910-15; 1917; 1919; 
1922-31; and 1933 to date. 

Outlook: Although a significant part of the war-deferred 
demand for company’s products has now been satisfied, high 
prospective level of residential construction should provide 
a large continuing market and eventually bolster replacement 
demand. Recent plant additions will aid earnings, subject to 
the effect of raw material problems. 

Comment: Though far from being in the “blue chip” cate- 
gory, status of stock is improving. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK - 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $1.96 $1.61 $1.69 $1.68 $1.76 $1.24 D$0.60 $2.66 
Dividends paid .... 1.00 0.75 0.60 0.80 1.20 1.60 0.80 0.80 


Price Range 


GD cétea rece ares 16 1258 13% 19% 21% 31%, 22% 22% 
OW a ceh sca ees 9% 45%, 5 12% 16% 20 18% 
I) —-Deficir. 





Burlington Mills Corporation 








_Farni & Price Ra (BUR) 





Data revised to June 9, 1948 





Incorporated: 1937, Delaware, as successor 40 — 
through consolidation of Burlington Mills 30 
Co., Rayon Fabrics Corp. and Duchess 20 
Fabrics Corp. Office: 301 North Eugene 10 


Street, Greensboro, N, C. Annual meet- 0 —_——_= $8 
ing: First Thursday in February. Num- nonstate on on $6 
ber of stockholders (August 7, 1947): Fiscal 











Preferreds, 2,396; common, 9,019. = 
Capitalization: Long term debt.$15,608,200 . — 0 
*Preferred stock 4% cum. 1940 "41 "42 '43 ‘44 '45 '46 1947 
HOMIES cakes sunosies 149,595 shs 
{Preferred stock 344% cum. 
fe ere eon 50,000 shs 
t2nd preferred stock 344% 
cum. conv. ($100 par)..... 99,443 shs 
Common stock ($1 par)..........3,510,144 
Minority Interest .....06ccccsccees $764,145 





*Callable at $107 through July 1, 1948; $106.50 through July 1, 1949 and at lower 
prices thereafter. Callable for sinking fund at $104. {Callable at $102.50 through Feb. 
1, 1949, declining prices thereafter. Sinking fund at $100. tCallable at $105.50 through 
April 1, 1949 and at lower prices thereafter. Convertible into 4 common. shares 
through March 1, 1951; and 3.6 shares thereafter. 


Business: Directly and through subsidiaries, company manu- 
factures fabrics woven from rayon yarns and rayon mixtures, 
in which it is national leader; also substantial producer of 
hosiery and ribbons, spreads, draperies, cotton yarns and fab- 
rics. Woven products account for over 82% of net sales. Prin- 
cipal trade name is Bur-Mil. 

Management: Long connected with the industry. 

Financial Position: Strong. Working capital September 27, 
1947, $55.3 million; ratio, 3.2-to-1; cash and U. S. Gov’ts, $28.4 
million. Book value of common stock, $15.48 a share. 

Dividend Record: Regular payments on preferreds; on com- 
mon, 1937 to date. 

Outlook: Favorable effect of high demand levels anticipated 
over coming years will be augmented by company’s extensive 
plant expansion and modernization program and greater integ- 
ration of operations. 

Comment: Preferred stocks are of investment grade: com- 
mon is in better-than-average position for a textile issue. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Sept. 30 1940 1941 1942 1943 1944, 1945 1946 1947 

Earned per share..... $1.03 $1.12 $1.22 $1.00 $1.07 $1.32 $3.47 $6.49 
Calendar Years 

Dividends paid ...... 0.313, 0.387% 0.41% 0.47% 0.52% 0.62% 1.17% 1.50 
Price Range 

BIGN ci ssicsvcsecscces 5 5% 5% 1% 10% 19% 26% 22% 

TO wesnsihan crevasse 3 3% 358 5 6% 8% 16% 14 





*Adjusted for 2-for-1 split March, 1945, and similar split July, 1946. 








Lockheed Aircraft Corporation 











ogharni & Price Ra (LK) 
Data revised to June 9, 1948 40 nner an 
30 
Incorporated: 1932, California, to acquire 20 
the assets of the Lockheed Aircraft Com- 10 


pany of Nevada. Office: Burbank, Calif. 0 
Annual meeting: First Tuesday in May. 
Number of stockholders (December 31, 





1947): 9,800. $ 
Capitalization: Long term debt. .$8,000,000 . ‘ . , . . $3 
Capital stock ($1 pat)....... 1,075,889. shs 1940 "41 "42 43°44 "45 ='46 (1947 








Business: A leading aircraft manufacturer. Best known 
plane is the four-engined Constellation; also U. S. Navy trans- 
port Constitution and jet-propelled P-80 Shooting Star Army 
and Navy fighter. Also makes twin-engined P2V Neptune Navy 
patrol bomber. 

Management: Progressive and capable. 

Financial Position: Fair. Working capital December 31, 1947, 
$27.6 million; ratio, 1.7-to-1; cash, $8.7 million. Book value of 
common, $35.64 per share. 

Dividend Record: Payments 1939-46 and 1948. 

Outlook: Company is mainly engaged on jet fighters and Naval 
patrol bombers. Market for commercial airplanes is unsatis- 
factory. Outlook is uncertain, hinging on extent of additional 
Government orders under new defense program. 

Comment: The shares are speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share....... $3.17 $6.61 $7.59 $7.42 $4.20 $5.08 $2.84 D$2.30 

Dividends paid ........ 1.50 2.06 2.00 2.00 2.00 2.00 1.00 None 
Price Range 

MS Sa decease cseupeen 41% 31% 24% 25% 23% 42% 45% 20 

CORR Te 22% 19% 145% 12% 14% 19% 18% 10% 





Based on capitalization outstanding at end of each period. 
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The Colorado & Southern Railway Company 














al 


al 


47 


ne 





& Price 


PRICE RANGE 


(CX) 





Data revised to June 9, 1948 50 


Incorporated: 1898, Colorado, and succeed- 40 
ed in 1899 to properties of the Union 30 
Pacific, Denver & Gulf, and Denver, 20 
Leadville & Gunnison Railways. Office: 10 











Denver, Colorado. Annual meeting: Third 0 
Thursday in May. Number of stockholders EARNED PER SHARE $20 
(April 14, 1947): Preferreds, 762; com- $10 
mon, 200. 0 
Capitalization: Long term $10 
BEE ‘cciscucseawnenkaaetes $$27,216,706 1940 ‘41 ‘42 "43 ‘44 '45 "46 1947 
*First preferred stock 4% 
non-cum. ($100 par)........ 85,000 shs 
¢Second preferred stock 4% 
non-cum. ($100 par)........ 85,000 shs 
Common stock ($100 par)......310,000 shs 


*Has first preference as to non-cum. dividends of $4 per annum. Redeemable at 
par. {Has second preference as to non-cum. dividends of $4 per annum. Redeemable 
at par. tCompany only, $37,847,445 on system basis. 

Business: Operates about 1,885 miles of road, mainly in 
Colorado and Texas. Lines connect with the Burlington 
system and together with the 50%-owned Burlington-Rock 
Island R. R. constitute a through route to the Gulf ports. 
Controls the Fort Worth & Denver City Ry. Co. Major freight 
sources are iron ore, coal, and petroleum products. 


Management: Controlled by the C. B. & Q. through owner- 
ship of 265,175 common shares, 12,756 shares first preferred 
and 61,421 shares second preferred stocks. 

Financial Position: Fair. Working capital December 31, 1947, 
$3.1 million; ratio, 1.8-to-1; cash and equivalent, $4.2 million. 
Book value, combined preferred and common, $120.24 per share. 
on December 31, 1946. 

Dividend Record: Regular preferred payments 1906-13; 1917- 
31; none since. Common dividends 1908-12, 1921-22 and 1926-30. 

Outlook: Because of location of the company’s lines, impres- 
sive earnings are possible only in periods of unusually high 
industrial activity in the area served. Road is a marginal 
situation, and longer term prospects are obscure. 

Comment: All classes of stock are distinctly speculative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... D$6.21 D$1.99 $11.77 $14.51 $12.16 $3.59 D$2.74*D$0.96 
Price Range 
rrr cr 4% 1% 4% 19 29% 50%4 41 17% 
WN  cctesed cceccceus 9/16 5/16 5G 2% 11% 28 12% 8 





*Company only. D—Deficit. 














Symington-Gould Corporation 








Earnings & Price Range (SZ) 


Data revised to June 9, 1948 20 | —-——saee aan wl 
Incorporated: 1956, New York, as a merger 2 = ree f ot} =a 
of Symington Corporation (organized 1902) Oo 
and Gould Coupler Corporation (organized 5 O oOo S seinen 
1890). Office: Baltimore Trust Building, 0 | 7 Sec aa Richt oii 


Baltimore, Maryland. Annual meeting: 


EaARNtD PER Swamt]!.90 
First Tuesday in April. Number of stock- PLY ag 









holders (March 1, 1947): 6,400. 
Capitalization: Long term debt...... None _ ah “a : 
Capital stock ($1 par)...... 1,012,984 shs a I 








Business: Manufactures journal boxes, draft-gear attach- 
ments, couplers, center bearings and miscellaneous devices for 
railway cars and locomotives. Also makes alloy steel castings. 
Symington journal box is one of best known products. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1947, $4.7 million; ratio, 5.0-to-1; cash, $1.5 million. Book 
value of stock, $8.68 per share. 

Dividend Record: Payments 1937-38; 1940-43; 1945 and 1947. 

Outlook: Pressing need for new railroad rolling stock should 
maintain sales at good levels for several years, although 
eventual return to a cyclical pattern is indicated. High material 
and other operating costs keep profit margins narrow. 

Comment: The company’s stock is among the more specu- 
lative in its group. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share...... $1.17 $0.83 $0.60 $0.53 $0.55 $0.74 $0.31 $0.15 

Dividends paid ....... 0.25 1.00 0.60 0.50 None 0.50 None 0.25 
Price Range 

er 7% 7% 5% 8h 8 13% 16% 10% 

ME soe cn Sameer te 3% 3% 3% 43% 55% 7% 7% 55g: 


*Based on number of shares outstanding at end of each period. 
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Duke Power Company 











& Price (DUK) 





Data revised to June 9, 1948 


PRICE 
Incorporated: 1917, New Jersey, as Waterco 100 
Electric Company; present title adopted in 75 
1924, Office: Charlotte, North Carolina. 50 
Annual meeting: First Wednesday in 25 
March. Number of stockholders (Decem- 0 $8 


ber 31, 1947): Preferred, 29; common, 901. 
Capitalization: Long term debt.$40,000,000 





—— stock 7% cum. ¥ 
WE ntdinudeceskeas 2,837 sh ' * 5 ° . 
Common stock (no par)..... 1,262.52 shs ll i TM 








*Non-callable, 


Business: Furnishes electric, gas and transportation service 
to portions of North and South Carolina. Electric service is 
supplied at retail in 211 communities and at wholesale to 33 
municipalities or distributing companies for resale. Gas is 
supplied in 15 municipalities and bus transportation is pro- 
vided in 12 municipalities. Company also operates 33 hydro- 
electric plants and six steam plants with a total installed 
capacity of 1,025,473 k.w. 

Management: Well regarded. Approximately 50% of common 
is held by the Duke Endowment. 

Financial Position: Good. Working capital December 31, 1947, 
$12.1 million; ratio, 2.1-to-1; cash, $6.1 million. Book value of 
common, $94.86 per share. 

Dividend Record: Regular on preferred since 1928; on com- 
mon 1926 to date. 

_ Outlook: Revenues largely represent industrial and commer- 
cial sales. Expanding industrialization of the Carolinas ports 
to long-term uptrend in demand in keeping with plant expan- 
sion program. Rising costs and strictly regulated rates tend 
to moderate earnings improvement. 

Comment: Preferred is closely held; common is of invest- 
ment caliber. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share....... $5.92 $5.68 $5.08 $5.08 $4.75 $5.03 83.17 6.29 

Dividends paid ........ 4.00 4.00 3.75 4.00 4.00 4.00 “a +00 
Price Range (N. Y. Curb) 

WER -xcenassnacuuacaac 95% 76% 70 77 83 103 110 106 

DMs. wankdnidecnaweecns 64 72 61 66 74 84 95 75 





Standard Cap & Seal Corporation 












' ni rice Ra 

Data revised to June 9, 1948 ou on cae ne 
Incorporated: 1919, Virginia, as a succes- 40 

sor to an Illinois company of similar 30 

name. Office: Chrysler Building. N .Y. 17, 20 

N. Y. Annual meeting: Fourth Tuesday 10 pee 

in March. Number of stockholders (De- 0 


cember 31, 1946): Preferred, 906; com- 


1.50 
mon, 1,563. 


€ D PER SHARE 











$1 
Capitalization : lene term debt.$1,850,000 ry 
*Preference stock $1.60 cum. ; ; : . ; ; 
ed ae 73,641 shs 1940 “41 “42°43 "44 "45 "461947 
Common stock ($1 par)....... 296,410 shs 


*Callable at $33 per share; convertible into common on a share-for-share basis. 


Business: Manufactures sanitary closures for milk bottles, 
consisting chiefly of waterproofed printed paper hoods for 
covering pouring lips of bottles. Also sells hand-operated 
machines for making such closures, and leases automatic 
machines to dairies. Other products include liner materials 
for various types of closures. 

Management: Efficient and long connected with business. 

Financial Position: Adequate. Working capital, December 31, 
1947, $1.7 million; ratio, 3.0-to-1; cash, $748,407. Book value of 
preference stock, $43.10 per share. 

Dividend Record: Regular preference dividends since issuance 
in 1936; on common, 1920; 1923-40 and 1942. None since. 

Outlook: Demand for principal products faces an uncertain 
future because of trend toward replacement of glass milk 
bottles by paper containers. 

Comment: Both classes of stock involve substantial risks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec.31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share...... $0.42 $0.96 $0.72 $0.54 $0.73 $0.77 $1.10 $0.12 

Dividends paid ....... 0.60 None 0.25 None None None None None 
Price Range 

FRM ae ccccesctéccasces 16% 5% 3% 6% 18% 46% 45% 17% 

EAM a cckceeeescavenae 3 1% 1% 2% 6 lj 25% 9% 


31 
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FREE 
BOOKLETS 


€ & 

Upon request on your letterhead and Inancla ummar 
without obligation, any of these book- 

lets will be sent direct from the issu- 

ing firm to whom your request will be 
forwarded. Booklets are not mailed out 
by FinancraL Wor tp itself. Confine 
each letter to a request for a single book- 














































































































let giving name and complete address: 
ADDRESS: Free Booklets o, 
ment, Financial World, 86 rinity Ad 
justed for 
Place, New York 6, N. Y. 240 r Seasonal Variation rs 240 
C 220 pp 58 100 | 220 
; . 200 /. 200 
Securities Outlook—Monthly bulletin of New | 
York Stock Exchange’ member firm discusses 180 4 wf 180 
selected dividend payer among the automobile, 160 160 
building, instalment credit and oil shares. i 
ee a 140 INDEX | 140 
Insurance Stock Analyzer—Complete, compara- INDUSTRIAL 1948 
tive statistical tabulation of over eighty fire 120 PRODUCTION | - 120 
and casualty stocks B aeimmge capitalization, 100 Fed. Reserve Board 100 
sources of premium income, diversification of 
assets, earnings and dividend data, etc. 1940 1941 1942 1943 1944 1945 1946 1947 J FM A M J 
a * * 
Tax-Exempt Securities Explained—tThere is a : 22 1948 ane 1947 
place for tax-exempt investments in every port- Trade Indicators May 22 May 29 June 5 June 7 
folio, and this 12-page booklet shows how to TF ai 0 = a GS a se 
ke are eae fp ET [Ele pal Ooatont TOWED) ey seccccecxkcve 9 5,07¢ 4,845 4,635 
profit through tax exemption. ‘Electrical Output (KWH) dake wiviaie sted 5,10 9,070 ’ : 
. * §Steel Operations (% of capacity)........ 95.4 96.8 96.1 96.9 
Railroad Equipment Certificates—A time-tested Freight Car Loadings (Cars)............ 847,403 904,848 820,000 900,747 
investment especially adapted to the needs of a . Sa ee 1947 
wrorrsed Institutions and other Conservative In- May 12 May 26 Sicers Sad 
* * # {Total Loans 94 Cities (Fed. Res. Mbrs.).. $23,356 $23 632 $23,521 $20,285 
~ . ‘ al 
The Investment Merits of Selected Municipal {Total Commercial Loans................ 14,208 14,206 14,113 11,752 
Bonds—This resume defines and discusses the {Total Brokers’ Loans 810 1.074 1.050 1.405 
exceptional qualities and tax advantages of |q ; eA hy gaa cee A acacia eS eth ate Pate etc 7” & 
Municipal Bonds. Money tt CiPCMAtiOn..... 5. 5 ccccncaccisus 27 690 27,700 27,895 28,261 
..* «© ‘Brokers’ Loans (New York City)....... 660 894 877 1,049 
Two Utilities Analyzed — New study of the 
break-up values of two leading public utility {000,000 omitted. §As of the following week. +Estimated. 
holding companies has been prepared by a N. Yy. S. E. M k s 
New York Stock Exchange member firm, and t t ti ti 
reveals significant changes. arke atistics 
x * +# Clesing Dow-Jones June = a 
Better Stockholder Relations—A 32-page, illus- Averages: . 1 ; 2 3 ’ 4 5 7 -—1948 pig 
trated brochure reviews the effective techniques 30 Industrials .... 191.18 191.32 191.05 190.18 192.16 192.16—165.39 
for creating and maintaining shareholder in >) se 2Q Q? 26 Ns ae ee : ( 797 
terest, and proposes new methods for cultivat- al) Railroads ihe 60.88 60.92 60.36 29.49 Exchange 60.99 02.6/— 48.13 
ing contidence among other “‘publics’”” by means 15 Utilities ...... 35.70 35.60 35.47 35.15 Closed 35.49 35.09— 365 
of modernized annual reports. 65 Stocks ....... 70.48 70.49 70.22 69.75 70.65  70.81— 59.89 
: ee ON — - June ——_—, 
ee ee Bond Buys—Review of | petails of Stock Trading: 1 2 3 ‘ 5 7 
‘ yond suggestions of an investment dealer i . : x f 
firm featuring neglected bonds in line for re- |Shares Sold (000 omitted)....... 1,300 1,290 1,300 1,100 1,530 
habilitation. Yields OE to Sm ee a eT eT eee e 1,032 1,062 1,008 1,051 1,062 
H i Scan ch Number of Advances............ 397 412 276 221 Exchange 753 
SavGsions et comes nuuey saan: Vist of | Number of Declines............ 417 405 561 640 Closed 146 
often misspelled words, rules for punctuation; Number Unchanged ee ee ae 218 245 231 190 163 
guide for abbreviations, etc. Make requests | New Highs for 1948 98 95 Q4 47 85 
gy el pang ad . gns | Dice cece ecees s % 
a a New Lows for 1948 ............ : Q 1 0 | 2 
Legal Matters Simplified—Descriptive litera- Bond Trading: ; i , : ’ 
— = new popular Sa ries Bi as neaks ~ Dow-Jones 40-Bond Average.... 100.64 100.77 100.86 100.81 100.98 
1e layman, each volume devote o specia > . : vay 9 a os > a) rn? £9 ” 2 ( | Pe Ac 
awe Seicl: ee Welling aateiame, devotes, adoption, Bond Sales (000 omitted)....... $3,472 $3,570 $4370 $3,940 $5,450 
real estate, immigration, etc. r— — - June --— -—— 
* * * “Average Bond Yields: May 12 May 19 May 26 June 2 High Low 
Television gy ste aioe analysis of the pros- | AJ+ 2.754% 2.746% 2 742% 2.743% 2.226% 2 742% 
pects for the leading growth industry in elec- |°. 6 “OCCU CC Ct pate a : pee + an Fe 
tronics, including a discussion of the relative eee 3.019 3.014 3.007 2.995 3.175 2.995 
position of the representative stocks. ef See 3.388 3.375 3.347 3.335 3.506 Re Ps 
* x * 
*Common Stock Yields: 
“Savings & Loan” Essentials—A primer on |< en = 2 “9 ~ 46 e ( e 
the opportunities afforded by shares in insured ” Industrials ee ee ase 2.34 5.28 3.17 5.13 6.09 ao 13 
savings and loan associations to solve mahy 20 Railroads ........ 2./6 5.51 5.49 5.59 6.88 5.49 
investment problems with safety. 20 Utilities .. 065.0%. S87 5.06 5.05 5.04 5.69 5.04 
* * * - ~ - A» - om “as - ~ 
90 Stocks reer rT 5.35 5.27 5.17 9.15 6.09 5.15 
Asset Number One— A new digest on the 


subject, “‘What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management- 


shareholder cooperation. The Most Active Stocks—Week Ended June 8, 1948 


*Stz or ird & Poor’s Corporaticn. 





* * * 
; Sh —Closing-—— Net 

Opening an Account—Many helpful hints on Traded Sie’ part Gheane 
trading procedure and practice in this 24-page : . 2 : aL , 
booklet, offered by N.Y.S.E. firm. Cohttmbia Gas Systetis. 6 occ sccccdwsca cee 83,300 1334 14 +4 

ee Commonwealth & Southern.............. 80,300 34% 3% —k 
Security & Industry Survey —A quae teats fore- | North American Aviation................ 70,000 125% 12% +% 
cast of financial and business conditions, in- ee . ? 267, 277 
cluding individual stadies of twenty-cleht | DUCE O11. 2.5. <scersccccsereseesensenee 62,300 267% 277% +1 
basic industries. A 56-page brochure gener- SARAGIA PACING: Joc ns scence sediemcs dane 61,100 1734 1734 paces 
ously renee with appeepeate charts of |Socony-Vacuum ......-cccccieccccccccees 59.800 2034 0 ee 
price trends and ratio, offered without obliga- em Sine ae ie 0 One < 
Siac: tp Senaean aac aunenn, - Radio Corporation of America........... 58,200 125% 12% +% 

** # EE Oe eer ee ae 50,900 1634 —— 8€=3>=6‘“4eese 
Investor’s Reader — A copy of this popular Standard Oil ot New Jersey eee eee ee 49,800 834 85 * 413% 
semi-monthly pagel offered a CRATE SO ARNON SOPER), ai scseinceics:s wyavdw atresia acres MIE 48,300 295% 3034 +1% 
FInancraL Wortp subscribers—features include : sa 927, I 3 
“The Stock Market,” “Business at Work” and Burlington Mills... 0... sete eee eee eee ‘ 46,300 23% 2474 + ¥% 
“Production Personalities.” PEAT NON cae hs ince nae ee 45,500 15% 145% — kz 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


This is Part 51 of a tabulation which will cover all 
common stocks listed on the New York Stock 
Exchange. It is not a recommendation, but merely a 


Wesson Oil & Snowdrift..... 


Western Aim Limes 


Western Auto Supply ....... 


(After 3-for-1 split 
March, 1937) 


Western Maryland Railway.. 


Western Pacific R.R. ...... 


Western Union 
(Old Stock) 
(Class A) 


West Indies Sugar 


Westinghouse Air Brake.... 


Westinghouse Electric 


(After 4-for-1 split 
April, 1945) 


Weston Electric Instrument 


West Penn Electric.......... 


Westvaco Chemical 


(After 3-for-1 split 
April, 1947) 


West Virginia Coal & Coke.. 


West Virginia Pulp & Paper. 


i—12 months to August 31 


C. J. O'BRIEN, INC. 
NEW YORK, N. Y. 


Earnings 
Diwidends 


Earnings 
Diwdends 


Earnings 
Dividends 


Earnings 
Dividends 


Earnings 
Dividends 


Earnings 
Dividends 


Earnings 
Dividends 


Earnings 
Dividends 


Earnings 
Dividends 
eer ree 
eet ee 
Earnings 
Dividends 


Earnings 
Dividends 


4igh 
iw ereeecccce 


Earnings 
Dividends 


High 
| PP rrererre 
Earnings er 
Dividends cued 


Earnings 
Dividends 


Earnings 
Dividends 


Earnings 
Dividends 


High 
EM ckcnsiones 
Earnings 
Dividends 


. j-—12 months to 
March 1948; N. Y. Curb Exchange previously. 





statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 








September 30. 


ie 


_ 


2 months to 


1937 1938 1939 1940 
56 39 28% 29% 
23% 25% 16 15% 
i$3.81 i$3.27  iD$2.90 i$0.76 
3.50 2.50 0.8714 0.5 
13¥% 4% 5 91% 
2% 1% 2 7% 
D$0.13 D$0.03 $0.18 $0.34 
None None None None 
91 a wa 
71 pee pees pak 
30% 26% 36% 40% 
14% 12% 20% 21 
$3.29 $2.78 $4.22 $3.88 
1.53 1.15 1.80 2.00 
11% 4y 6% 5 
2% 2% 2% 2% 
$0.59 D$1.94 $0.14 $1.15 
None None None None 
Reorganized September, 1944 
Listed N. Y. Stock Exchange 
December, 1944 
83% 34% 37 28% 
22% 16% 16% 14 
$3.18  D$1.57 $1.32 $3.46 
a:25 None Vone 1.00 
j$1.11 j$0.23 ~—j$1.31 ~——j $1.65 
None None None None 
5734 33% 37% 28% 
1734 15% 18% 154 
$2.01 $0.32 $0.87 $1.76 
Pe 1.01 0.621% 1.235 
167% 124% 121 118 
87% 61% 821% 76 
$1.88 $0.87 $1.24 $1.77 
1.50 0.68 0.87 1.19 
30% 2814 37% 
1034 9% 10% 26 
$2.10 $0.7 $3.03 $4.58 
1.00 0.50 1.00 2.00 
27% 20% 39% 381% 
1034 10 15% 27% 
$0.97 $1.01 $1.94 $1.97 
0.66 0.66 3.2 1.23 
34 2 3% 3u 
1! 7”@ 4 1% 
D$0.86 D$1.32 D$0.40 $0.04 
Vone None None None 
41 17% bid 19% 2536 
15% 10% bid 9% 11 
k$2.14 kD$0.75 k$0.18 k$3.03 
0.70 0.30 0.20 1.00 
115 60 75 80 
70 60 42 50 
$8.02 $1.98 $7.56 $8.69 
5.00 None 4.00 5.50 
65 32% 387% 35% 
19 14% 155% 18% 
$4.03 D$2.44 $6.34 $6.53 
None None None None 
23% 15% 12% 11% 
14% 1034 81% 734 
$1.30 D$0.70 $0.87 $1.16 
1.20 0.90 0.60 0.60 
333% 15% 1534 17% 
6 6% 7 7% 
$0.11 D$2.92 $0.17 $3.12 
None None None None 
? 


29% 
15% 
$4.26 
2.00 


43 
134 
$2.00 


None 


1942 


20% 
15 
i$1.37 


1.00 


5% 
> 
$1.09 


None 


Listed N. Y. Stock Exchange 


January, 1948 


36% 


27% 


October 31. 








1943 1944 1945 1946 1947 
26% 25% 38% 434 52% 
17% 22% 24 31Y% 37% 
i$3.33 i$2.27 i$2.83 i$6.51 i$23.15 
1.50 Ra 1.50 2.00 5.50 
1% 17% 40% 35 10% 
5¥% 7% 17% 7% 5% 
$0.22 $0.33 $0.51 D$1.80 D$1.80 
Non Non None None None 
7 7% 61 90% 75% 
19 2634 32% 57 38% 
$2.68 $1.73 $3.62 $10.04 $5.60 
1.09 1.90 ¥.25 5.00 3.00 
bi 61% 14% 13% 9% 
as a. % 12 2 
$5.67 $4.94 $5.17 $1.02 $7.40 
Nov None None None None 
31% 57h 56% 42% 
Pyrcce 29% 30% 27 26% 
$28.44 $11.19 $7.29 $10.44 $11.14 
None None 2.25 3.00 3.09 
493; ; ; eae 
26°. mas rr i ad aes 
4954 533 56 533% 26% 
37% 4] 431% 18% 17 
$6.92 D$0.29 $3.61 D$8.94 $7.43 
0.50) 2.00 2.00 None None 
20% 27 37 45 34% 
8% 18% 23% 29 21% 
j$2.61 j$4.33 $4.06 }$6.18  j$10.78 
1.90 5.23 2.50 3.00 4.00 
2478 31% 38% 41% 38% 
15sy 21 27% 2614 271% 
$1.42 $1.68 $1.30 $3.06 $4.22 
1.25 1.25 Ez 2.45 3.00 
100 126 137 a 
31 91 11534 cma ae 
a Pere 37% 39% 31 
nee aes 31% 21% 22y 
$1.67 $1.94 $2.03 $0.65 $3.59 
1.25 25 1.00 0 £.2§ 
40 36% 45% 6314 55 
31 2934 30% 39 30 
$3.52 $3.18 $3.02 $7.10 $4.54 
2.00 00 1.70 2.00 2.00 
2914 32 43 4514 40 
223 253 277s 291 314 
oy ‘ ‘ Le 43 
tone a shea marae 26 
$1.73 $1.27 $1.20 $1.41 $4.04 
0.93 0.93 0.93 0.93 1.28 
6% 1034 16*4 155% 719% 
4 5% 13% 814 87% 
$1.59 $2.62 $1.94 $1.06 $4.89 
0.50 p0.50 0.50 0.50 0.75 
16% 28 40 53%4 47 
11% 16% 2234 323% 32% 
k$1.86 k$1.80 k$1.63 k$4.93 k$11.40 
as 1.00 1.00 2.40 3.00 
60 aa 78 a4 76 
52 59% 64 63 62% 
$7.00 $5.91 $5.10 $8.18 $16.15 
4.50 3.90 3.00 3.00 3.00 
241, 3258 4778 62! 53% 
18 201 313 36% 31 
$4.43 $4.51 $3.75 $6.25 $15.15 
1.50 1.50 1.75 1.50 2.00 
20 aa 31% 44 34 
15 18 21% 271% 26% 
$2.1¢ $2.25 S253 $5.05 $4.12 
1.20 1.20 1.20 1.45 1.60 
2234 2934 47% 44 29% 
13% 20 26% 21% 19% 
$4.94 $3.38 $3.25 $2.87 $7.95 
1.25 1.25 1.25 £1.25 1.50 
paid stock D—Deticit *Listed N.Y.S.E. 











